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A comprehensive report such as the Colorado Statistics of Income would not 


have been possible without the supprt of many individuals. 


The Revenue Department is very grateful for the unflagging support of Mr. 

Lyle Kyle, past director of the Iegislative Council. This series of reports 

has been published as Legislative Council research publications over the years. 

The mnceptual seed for the Statistics of Income reprts was developed by 


Dr. Reuben Zubrow, recently retired professor emeritus at the University of 


Colorado. His ideas have strongly influenced the course of taxation in 


Colorado. 


This year's Statistics of Income reports are dedicated to Lyle and 

Reuben. Thank you for your marly contributions over the years. 

Dr. George Bardwell of the University of Denver was responsible for the 


sample design. Over the years this design has continued to yield extremely 


accurate results. 


The Research and Statistics Section of the Department of Revenue is also 


grateful to the many sections within the Department who contributed to this 


project. Data entry of the tax returns was under the superv,sion of Luella 


Zaragoza, Sally Hastings, and Cindy Nardini. The sample selection programs 


were written and maintained by Paul Magee and -ell Roberts of the Management 


Information Services Division. Without their assistance, this project wou1.l 


have been impossible. 
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Scope of Corporate Income Tax Study 


This report is based on Colorado Corporate income tax returns processed by 

the Department of Revenue during the fiscal year July 1, 1984 through June 30, 

1985. Detailed statistical tables are presented in which returns involved in 

some form of economic activity in Colorado are classified by type, income 

stratum, tax liability, domicile, scope of market (intrastate and interstate), 

method of income apportionment, asset size and major industry category. Other 

studies of this type were conducted in 1975, 1981, 1983 and 1984 -I/. 
Number and Type of Returns 

The sample survey for this study indicates that 79,421 returns were 


processed during the fiscal year July 1, 1984 through June 30, 1985 by the 


Department of &venue. 




Table A 


Nunher and Type of Colorado Income Tax Returns 


Corporations Required 
to File 

Number of 
&turns 

Percent 
Distribution 

Subject to Tax 
Taxable 
Nontaxable 

Total 

Not Subject to Tax 
~nactive/nonoperating 
Non profit/charitable 
Subchapter S Corporations 
DISC 51 & Investment 
Trusts 

Total 

Total Returns Filed 

a/ Domestic International Sales Corporation -

As sham in Table A there are two basic types of corporate returns 

received by the Department. Corporations subject to tax are those with some 

form of economic activity within the state and are not tax exempt by statute. 

The corporations not subject to tax represent firms that were inactive or not 

operating during the tax year, non-prof it or charitable organizations and 

small business corporations (Subchapter S Corporations) which elected to be 

taxed through their shareholders under the state individual income tax. 

Corporations not subject to tax are excluded from the detailed statistical 

tables and analysis presented in the remainder of this report. 

The n-er of returns does not necessarily represent the total number of 


corporations. The tax laws permit a parent corporation to file a single 


consolidated return for an affiliated group of corporations. Also it is 




possible that a particular corporation filed more than one return during the 


f ism1 year. For example, f irms electing to change their accounting periods 


are required to file a return for the short period between the close of the 


original tax year and the beginning of the new one. A firm also may have 


filed two returns during the same period if an earlier return was filed as the 


result of a granted extension beyond the normal due date when the later return 


was filed without an extension. In either case, there is not a duplication of 


tax data since the returns cover different time periods. The number of 


non-tax returns and the number of returns not subject to tax fluctuates on a 


state fiscal year to fiscal year basis partly due to %venue Department 


processing patterns. 


In fiscal 1984/85 the 54,449 returns subject to tax represented over 


two-thirds of all the returns processed. Out of this total, 20,838 or 38% 


were taxable returns, i.e. reported some m u r k  of positive Colorado taxable 


income (profit) and therefore incurred an income tax liability. In contrast, 


62% were non-taxable returns with either zero or negative Colorado taxable 


income (loss) or a Colorado operating loss carryover which equaled or exceeded 


their taxable income. 


Accounting Periods 


The accounting periods covered by the returns tabulated in this report are 


based on either the calendar year or the fiscal year used by the firm for 


federal and state income tax purposes. Table B shows the distribution of the 


number and tax liability before tax credits of returns filed during the state 


fiscal year July 1, 1984 through June 30, 1985, classified by the month in 


which the corporations' accounting period ended. 




Table B 


mding Month of Accounting Periods 

Colorado Corporate Income Tax Returns 


Filed in Fiscal Year 1985 


Tax Returns Tax Liability 
Ehding Wnth of Percentage Amount Percentage 
Accounting Period Number ~istribution ($000 Distribution 

1983 Prior to December 
December 

1984 January 
February 
I4arch 
April 

June 
July
August 
September 
October 
November 
December 

1985 January and after 

Total Returns Filed 21 54,449 100.0 $115,825 100.0 

-a/ Sum of items may not equal total because of rounding. 

Tax Credits 


The income tax credits claimed on the returns covered in this report are 

the pollution control property tax credit, the new business facilities credit, 

the inventory property tax credit, the investment tax credit and the 

commercial energy credit. Other credits, which were not significant in 

munt, include an impact assistance credit, a crop-livestock credit and a 

trash hauling certificate credit 2'. Table C shcws the number of returns 

which claimed tax credits and the amount of credit by type of tax credit. 



Table C 


Number and Type of Income Tax Credits 

Colorado Corporate Income Tax Returns 


Filed in Fiscal Year 1985 


Number of Amount of 

Returns Tax Credits 


A. Dollar Amount in Thousands 


Pollution Control 9 $ 121 
New Business Facilities 502 2,146 
Inventory Tax 1,405 12,229 
Investment 
Investment *capture 21 

12,384 
3,319 15,703 

$14,065 
( 990) 13,075 

Commercial &ergy 87 963 
Other 59 11 

Total 17,765 $28,' 

B. Percent Distribution 

Pollution Control 0.1 
New Business Facilities 2.8 
Inventory Tax 7.9 
Investment 69.7 
Investment Recapture 18.7 88.4 
Commercial aergy 0.5 
Other 0.3 

Total 100.0 

** LESS than 0.1 percent. 

-a/ Tax from recomputing prior year investment credit. 

As shown in Table C the most important of the tax credits, both in number 


of returns and dollar amount of credit is the investment tax credit which was 


utilized by over one-fifth of the returns and accounted for over one-half of 


the total amount of credits claimed. 


The next most significant credit is the inventory property tax credit 


which was claimed by 1,405 firms or approximately 2.6 percent of the 54,449 


returns subject to tax. 




The other major credits are more specific purpose credits limited in scope 


and are not as widely used. In dollar mgnitude order, the new business 


facility credit was claimed on 502 returns or by 0.9 percent of all returns, 


the commercial energy credit was used by 87 firms or nearly 0.2 percent of 


total returns, and only 9 returns or 0.02 percent of all those subject to tax 


used the pollution control credit. 


The combined credits claimed amounted to $29.5 million and represented a 


tax saving equivalent to 25.5 percent of the total tax liability. Utilizing 


the investment tax recapture (based on recomputing prior year investment 


credit) as a negative credit reduces the total credits claimed to $28.5 


million for a 24.6 percent reduction in tax liability. 


Tax Rates 


The majority of corporations covered by this report were taxed at the rate 


of 5 percent on net income derived from Colorado sources. There were some 


returns, however, which were filed under graduated corporate tax rated (see 


Appendix A). The graduated rates reduced tax liabilities by approximately 


$2.7 million for the fiscal year ended June 30, 1982, $3.6 million for fiscal 


1983, $2.7 million for fiscal 1984 and $0.2 million in fiscal 1985. 


?able D shows a amparison of the maximum corporate income tax rates in 


use by the various states. As s h m  in this table, 5 states imposed no 


corporate income tax and 3 states had a lower rate than Colorado. Five other 


states had rates the same as Colorado and 32 states, including the District of 


Colunibia, had a maximum rate higher than Colorado. 




Table D 


STATE a3RFORATION INCCME TAX RATES 

Maximum Rates - % 


No Tax 
5 States 

Lower than Colo. 
3 States 

- Nevada 
South I3akota 
Texas 
Washington 
Wyoming 

Michigan 2.35 
Indiana 3 
Illinois 4 

Same as Colo. Higher than Colo. 
5 States 37 States a/ 

Colorado 5 	Florida 5.5 NewHampshire8 
Arkansas 6 Massachusetts 8.33 

Alabama 5 Georgia 6 Delaware 8.7 
Mississippi 5 North Carolina 6 Maine 8.93 
~issouri 5 South Carolina 6 New Jersey 9 
Oklahoma 5 	 Tennessee 
Utah 5 	 Virginia 

Hawaii 
Nebraska 
Kansas 
Montana 
Maryland 
West Virginia 
New Mexico 
Kentucky 
Oregon 
Idaho 
Wiscons in 
Louisiana 

6 Rlode Island 9 
6 Vermont 9 
6.435 Ohio 9.2 
6.65 Alaska 9.4 
6.75 Pennsylvania 9.5 
6.75 California 9.6 
7 District of 
7 Columbia 10 
7.2 NewYork 10 
7.25 Arizona 10.5 
7.5 North Dakota 10.5 
7.7 Connecticut 11.5 
7.9 Iowa 12 
8 Minnesota 12 

-a/ Includes District of Columbia 



Federal Legislation 


Legislation at the federal level also has had an effect on the Colorado 

corporation income tax. Since Colorado corporate taxable income is 

determined, for the most part, by reference to federal taxable income -3/, 

t'ne income and deduction provisions of the Economic Recovery Tax Act of 1981 

and the Tax Equity and Fiscal Responsibility Act of 1982 apply automatically 

in the determination of Colorado corporate taxable income. Based on 

informtion provided by the Office of Tax Analysis of the U.S. Treasury 

Deprtment, it is estimated that the provisions of these acts, especially with 

regard to accelerated depreciation provided by the accelerated cost recovery 

system reduced Colorado income tax liability by approximately $5.8 million for 

fiscal 1982, $11.3 million for fiscal 1983, $19.9 million for fiscal 1984 and 

$25.7 million for fiscal 1985. 

Corporation Income Tax Trends 

Tables E and G shcw the trend in corporate income tax liability since 1975 


and the impact of federal and state legislation in the corporate area. In the 


absence of such legislation, Colorado corporate income tax liability wuld 


have increased since the 1975 study from $48.8 million to $141.7 million in 


fiscal 1985 for an average annual growth rate of 11.2%. With the legislative 


changes, the tax liability rose £ran $48.8 million in 1975 to $87.3 million in 


1985 for an average annual rate of 6.0% 


Tables F and G ,Portray the trend of corporate tax revenue on a cash 


collections basis, which reflects cash paid with returns, estimated tax 


payments, audit and account payments and refunds due to overpayments. Net 


collections have increased from $58.1 million in fiscal 1975 to $97.8 million 


in fiscal 1985. This represents an average annual increaseof 5.3%. 






Table F 


Corporation Income Tax Cash Collections 


Fiscal Cash h d i  t Net 
Years Paid Estimated and Gross Income Income 
Ended With Tax Account Tax 'hx Tax 

June 30 Returns Paid Payments Collections Refunds Collections 

A. Ibllar Amounts in Millions 



Table G 


Corporate Tax Revenue 

Colorado Corporate Income Tax Returns 


Fiscal 

Years Tax Liability Tax Liability 

Ehdd Before Credits After Credits Net Cash 

June 30 and Law Changes and Law Changes Collections 


A. Dollar Amounts in Millions 


B. Percent Change 


Average Annual Change: 

11.2 




Table H 

Corporation Income Tax Credits 
Colorado Corporate Income Tax Returns 

Fiscal Years 
Ended June 30 

New Business 
Facilities !d 

Investment Inventory Pollution 
Credit 21 Credit 31 Control $1 

A. Dollar Amounts in Millions 

Commercial 
Energy 51 

Total 
Credits 

. . 
$50 for each new business facility employee and $50 for each $100,000 of new business facility 

investment located in a county with more than 50,000 population. If new business facility is 

,located in county with less than 50,000 population, the credit munts become $100. 

Investment tax credit is percentage of federal investment credit. 108 for 1979 returns, 258 

for 1980 returns, 15% for 1981 returns, 108 for 1982 returns and after. 

Tax credit for a percentage of property tax paid on inventories. 20% for 1979 returns, 40% 

for 1980 returns, 60% for 1981 returns, 80% for 1982 returns and 100% for 1983 returns. 

30% of amount of property tax paid on pollution control property. 

10% of expenditures for energy conservation and 30% for renewable energy property expenditures 

made during tax years 1981 through 1986. 

Net of investment credit recapture of $.2 million in fiscal 1982, $.8 million in fiscal 1983 

and $.9 million in fiscal 1984 and $1.0 million in fiscal 1985. 




Table H presents the trend of the various tax credits by type of credit 


since their inception. e most significant increases occurred in the 


investment credit which rose from $1.9 million in fiscal 1980 to a high of 


$26.1 million in fiscal 1982 and to $13.1 million in fiscal 1985 and in the 


inventory credit which increased from $.3 million in fiscal 1980 to $12.2 


million by fiscal 1985. These amounts represent some normal growth but to a 


large extent are due to changes in the percentages of credit allowed and to 


the time period in which the tax returns are received. 


Intrastate and Interstate Firms 


Corporations doing business in other states as well as Colorado are 

classified as interstate corporations and as such generally determine their 

Colorado taxable income by apportioning part of their federal taxable income 

to Colorado by using either the two-factor or three-factor formula required by 

statute, or by some specific allocation methd approved by the Executive 

Director of Revenue -4'. Corporations which do not qualify for income 

apportionment are classified as intrastate corporations. Table 1-1 shows the 

distribution of intrastate corporations and interstate corporations by the 

apprtionment method. Table 1-2 shows the distribution of the tax credits by 

type of credit on the same basis. 

While the intrastate firms represent about four-fifths of the returns 


filed, they account for only about me-third of the total tax liability and 


one-fifth of the tax credits. Conversely, the interstate firms while 


representing only about one-fifth of the total number of firms, accounted for 


two-thirds of the total tax liability and four-fifths of the tax credits. 




Intrastate (non-apportioning) 


Interstate (apportioning income) 

two-factor formula 

three-factor formula 

other apportionment methods 


Total Interstate 


Totals d 


Intrastate (non-apportioning) 


Interstate (apportioning income) 

two-f actor formula 

three-f actor formula 

other apportionment methods 


Total Interstate 


Totals d 


Intrastate and Interstate Firms 

Colorado Corporate Income Tax Returns 


Filed in Fiscal Year 1385 


Number of Returns - Colorado Tax 
Total Net 

Total Nontaxable Taxable Liability Credits Liability 

A. Dollar Amounts in Thousands 


44,468 27,721 16,747 $ 41,554 $ 5,652 $35,902 

4,456 2,780 1,676 $ 39,100 $14,723 $24,377 
5,431 3,070 2,361 28,842 7,331 21,511 

96 40 56 6,327 839 5,488 
9,983 5,890 4,093 -74,269 $22,893 $51,376 

B. Percent Distribution 


81.7 82.5 80.4 35.9 19.8 41.1 


8.2 8.3 8.0 33.8 51.6 27.9 

10.0 9.1 11.3 24.9 25.7 24.6 

0.2 0.1 0.3 5.5 2.9 6.3 

18.3 17.5 19.6 64.1 80.2 58.9 


100.0 100.0 100.0 100.0 100.0 100.0 


-a/ Sum of items may not equal total because of rounding. 



Table 1-2 

In t r a s t a t e  I n t e r s t a t e  Firms - Tax Credits  
Colorado Corp ra t e  Income Tax Returns 

Filed in Fiscal  Year 1985 

Pollution N e w  Business Camnercial Investment Net 
Other- Ccntrol Fac i l i t i e s  Inventory Investment kheryy Total Recapture Crcdi ts 

In t ras ta te  (non-apportioning) $11 $ 0  $ (5,199 $547 $ 5,652 

In ters ta te  ( app r t i on ing  incone) 
two-fdctor formula $ 0  $ 50 $14,937 $274 $14,723 
three-factor formula 0 71 7,476 145 7,331 
other apprtionment methds 0 0 863 24 039 

Total I n t e r s t a t e  $0 m $23.336 5443 $22.893 

Totals d $11 $121 $29,535 $990 $20,545 

B. ~umtxr  of Returns bl 
I n t r a s t a t e  (non-apprt ioning) 57 0 967 10,848 71 12,245 2,937 9,308 

In ters ta te  (apportioning income) 
t wo-factor formula 2 5 935 211 724 
three-factor formula 0 4 1,237 169 1,068 
other apprtiorunent methods 0- 0- 29 2- 27-

Total I n t e r s t a t e  2 9 2,201 382 1,819 

Totals  d 59 9 14,446 3,319 11,127 

C. Percent Distr ibution of Cnllar AmDunts 

I n t r a s t a t e  (non-apprt ioning) 100.0 0.0 21 .o 55.3 19.8 

In t e r s t a t e  (appxt ioning  inmme) 
tm-factor formula 0.0 41.3 50.8 27.7 51.6 
three-factor formula 0.0 5Q.7 25.3 14.6 25.7 
other a p p r t i o m n t  methals 0.0- 0.0- 2.9- 2.4- 2.9-

Total I n t e r s t a t e  0.0 100.0 79.0 44.7 00.2 

100.0 100.0 100.0 100.0 100.0 

D. Percent Distribution of Returns 

I n t r a s t a t e  (non-apprt ioning) 96.6 0.0 84.8 88.5 83.7 

In te rs ta te  (appxt ioning  income) 
two-factor formula 3.4 55.6 6.5 6.4 6.5 
three-factor formula 0.0 44.4 8.6 5.1 9.6 
other a p p r t i o m n t  methds 0.0- 0.0- 0.2 0.1- 0.2-

Total I n t e r s t a t e  3.4 100.0 15.2 11.5 16.3 

Totals d 100.0 100.0 100.0 100.0 100.0 

a/ Sum of items m y  not qua1 t o t a l  because of roundinq. 



Domestic 

Intrastate 

Interstate 


Total 


Foreign 

Intrastate 

Interstate 


Total 


Total Returns 


Domestic 

Intrastate 

Interstate 


* Total 


Foreign 

Intrastate 

Interstate 


Total 


Table J-1 

Domestic and Foreign Firms 
Colorado Corporate Income Tax Returns 

Filed in Fiscal Year 1985 

Total 

Number of Returns 

Nontaxable Taxable 
Total 

Liability 

Colorado Tax 

Credits 
Net 

Liability 

A. Dollar Amounts in Thousands 

42,055 
2,165 
44,220 

2,413 
7,817 
10,230 

54,450 

B. Percent Distribution 

Total Returns a/ 100.0 100.0 

-a/ Sum of items may not equal total because of rounding. 



- - - 

Lbmestic ard Foreign Firms - Tax Qedi ts 

Colorado Corporate In- Tax &turns 


Fi led i n  Fiscal  Year 1985 


Pollution New Dusiness Coormercial Investment Net 
-Other -C n t r o l  F a c i l i t i e s  Inventory Investment Energy lbtal Recapture Credits 

A. I b l l a r  Amunts i n  Thcusards 

m s t i c  
Intraata te  
In t e r s t a t e  

'Ibtal 

Foreign 
In t r a s t a t e  
In t e r s t a t e  

Tota1 

Total R tu rna  4 
B. ~ u n t ~ ~ rReturnsof 

D?neatic 
In t r a s t a t e  
In t e r s t a t e  

Total 

Foreign 
In t r a s t a t e  
In t e r s t a t e  

m t a l 

C. Percent Dis t r ibut ion of Dollar Amounts 

In t e r s t a t e  

'Putal 


Foreign 
In t r a s t a t e  
Tntcrst d t e  

Total 

D. Percent Distribution of Returns 

Porciqn 
Inti-as~te 1.7 0.0 1.O 3.8 1.6 0.0 

In t e r s t a t e  0.0 77.8 25.5 26.2 7.7 14.9 


m ~ l  1.7 77.8 26.5 30.1 9.3 14.9 


T o t a l  k t u r ~ l s  100.0 100.0 100.0 100 .O 100.0 100.O 

* Less than $500.

" Less than 0.1 percent. -
a/ Sm of items m y  not equal t o t a l  because of ramding. 

-bj W t a l  m y  exceed the  number of firms claiming c red i t s  s ince sane taxpayers c l a i d  more than one type of c red i t .  




Domestic and Foreign Firms 


For purposes of this report, a corporation was classified as domestic if 

the home off ice of the corporation was located within Colorado; those located 

outside Colorado were considered to be foreign corporations. When the returns 

are classified on this basis, the distribution roughly parallels that of the 

intrastate-interstate classification. For example, 958 of all domestic 

returns were intrastate firms and conversely 76% of all foreign returns were 

interstate firms. The distribution of the domestic and foreign returns by 

intrastate and interstate activity is presented in Table J-1. Table 5-2 

details the tax credits by this same classification. 

Distribution by Industry 

When corporate returns are classified on the basis of major standard 


industrial classification codes (SIC), service industries as a group including 


wholesale and retail trade account for over two-thirds of the returns and 


two-fifths of the total tax liability. The agricultural sector continues to 


be the least significant class representing 3% of the returns and a little 


over 1% of the tax. The manufacturing group accounts for about 9% of the 


returns but nearly one-third of the tax credits. 


Distribution by Asset Size 


Asset sizes of corporations are based on the total assets for the firm's 


overall operations reported by them on their income tax returns. Tables G 1  


and G 2  provide a distribution by broad asset classes of all returns subject 


to tax, both taxable and nontaxable, and give some indication of the relative 


significance of the various sized firms operating in Colorado. 




Classification by Industry 

Colorado Corporate Incame Tax Returns 


Filed in Fiscal Year 1985 


Number of Returns Colorado Tax 

Total Net 


Total Nontaxable Taxable Liability Credits Liability 


A. Collar Amounts in Thousands 


B. Percent Distribution 

Agriculture 

?.lining 

Construction 

Manufacturing 

Transportation, Public Utilities 

Wholesale, Retail Trade 

Finance, Insurance, Real Estate 


w Other Services 

Totals d 


Agr icul t w e  

Mining 

Construct ion 

Manufacturing 

Transportation, Public Utilities 

Wholesale, Retail Trade 

Finance, Insurance, Real Estate 

Other Services 


Totals d 


-a/ Sum of items may not equal total because of rounding. 



Classificaticm bj Industry - Tax Credits 
Colorado Corporate 1- TRI Returns 

Filed in Fiscal Year 1965 

Agriculture 
Mining 
ccxlstructim 
@Bnufacturing 
Transpxtatim, Public Utilities 
molesale, &tail Trade 
Finance, Insurance. Real Estate 
Other Services 
Totals a/ 

Agriculture 
Mining 
Construction 
Manufacturing 
Transportation, Public Utilities 
Wholesale, &tail Trade 
Finance, Insurance, Real Estate 
Other Serv'ces 
mtals 5) 

Pqriculture 
Mining 
Cbnstructim 
hfactur ing 
Transportatim, Public Utilities 
Wlesale. Retail Trade 
Finance. Insurance, &a1 Estate 
Other Serv'ces 
Totals 5) 

Agriculture 
Mining 
Constructim 
Maaufacturing 
Transportatia, Public Utilities 
Wholesale, Fetail Trade 
Finance. Insurance, &l Estate 
Other Sew' ces 
-1s 57 

Less than $TKO. 
** Leis than 0.1 percent. 

Other - 

8 0 
0 

2 
5 
2 
1 
1 

211 

0 
0 
2 
10 
1 
14 
16 
16 - 
59 

0.0 
0.0 
** 

18.2 
45.5 
18.2 
9.1 
9.1 

100.0 

0.0 
0.0 
3.4 
16.9 
1.7 
23.7 
27.1 
27.1 - 
100.0 

l k u  E!usiness Corrrmercial Investment Net 
Facilities Imrentory Investment hergy mtal Recapture Credits 

B. Number of Returns b/ 

Percent Distribution of Dollar Amxlnts 

D. Percent ~istribution of Returns 

a/ Sm of item ky not -1 total kecause of rourdirq. 
E/ ;/l may exceed the nLrmber of firms claimirq credits since some t-yers claimed mre than one type of credit. - 



Table G 1  

Classification by Asset Size 
Colorado Corporate Income Tax Returns 

Filed in Fiscal Year 1985 

Total 

Nurriber of Returns 

Nontaxable Taxable 
Total 

Liability 

Colorado Tax 

Credits 
Net 

Liability 

A. Dollar Amounts in Thousands 

Under $ 100,000 
$ 100,000-$ 1Million 
$ 1 Million - $100 Million 
$100 Million 

24,983 
17,640 
10,028 

17,041 
9,550 
6,060 

B. Percent Distribution 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $100 Million 
$100 Million and over 

Totals a/ 

45.9 
32.4 
18.4 

50.7 
28.4 
18.0 

a/-

# 

Sum of items m y  not equal total because of rounding. 



Table L-2 

Classification ty Asset Size - Tax Credits 
Colorado ~or+rate In- Tax Returns 

Filed in Fiscal Year 1985 

Pollution 
Control 

S 0 
t 

17 
103 

$121 

0 
2 
1 
6 - 
9 

New Business 
Facilities 

Carrnnercial 
Inventory Investment Energy 

Net 
Credits 

$ 483 
2,321 
7,193 
18.545 

3Zsi7 

3,554 
5,038 
2,032 
504 

11,128 

1.7 
8.1 
25.2 
65.0 - 
100.0 

Investment 
Recapture 

$138 
175 
460 
217 

$94) 

813 
1.509 
946 
51 - 

3,319 

13.9 
17.7 
46.5 
21.9 - 
100.0 

Total 

$ 621 
2,496 
7,653 
18,762 

$29.532 

4,367 
6,547 
2,978 
555 

14.441 

2.1 
8.5 
25.9 
63.5 - 
100 .o 

A. bllar Amounts in 'Ihousands 

Urder $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $100 Million 

B. Number of Returns b/ 

Under $ 100,000 
$ 100.000-$ 1Million 
$ 1 Million - $100 Million 
$100 Million 

C. Percent Distribution of Dollar Amounts 

Under $ 100,000 54.5 
$ 100,000-$ 1Million tt 

$ 1 Million - $100 Million 45.5 
$100 Million an over 0.0 

Totals 57 
- 
100.0 

D. Percent Distribution of Returns 

Under $ 100,000 88.1 
$ 100,000 - $ 1 Million 10.2 
$ 1 Million - $100 Million 1.7 
$100 Million tt 

Totals3 Over 
- 
100 .o 

Less than $500. 
** Less than 0.1 percent. 

Sum of items m y  not equal total because of rounding. 
E/ Tutal may exceed the number of firm claiming credits since sane taxpayers claimed nure than one type of credit. 



As might be expected, the largest number of returns was filed by 

relatively small firms, those with assets of less than $100,000. As a group 

they represented approximately tm-fifths of the returns, but accounted for 

only about 6% of the total tax liability. In contrast, the largest firms, 

those with assets of $100 million or more, represented only about 4% of the 

returns but generated nearly one-half the total tax liability and accounted 

for almost two-thirds of the tax credits. On a broader scale, if one 

considers a corporation with assets of $1 million or mre to be fairly large, 

such corporations represented less than one-fourth of the firm doing business 

in Colorado but were responsible for over four-fifths of the total tax 

liability and tax credits. Conversely, by this measure small and medium sized 

firms, those with assets less than $1 million, accounted for nearly four out 

of every five returns but as a group were liable for less than one-fifth of 

the state tax and received about one-tenth of the tax credits. 

Distribution of Returns by Taxable Income Classes 

Ten Colorado taxable income classes used in this report, one of which is 


for nontax returns and nine are used to distribute the taxable returns. 


Several of the nine classes are designed to parallel the break points for the 


graduated income tax rates, i.e., taxable incomes to $25,000, $25,000 to 


$50,000, $50,000 to $75,000, and taxable incomes over $75,000. When the 


returns are classified by taxable income categories, it is clearly evident 


that a vast majority of corporations account for a very small portion of the 


state corporate income tax. Conversely, the major portion of the tax revenues 


are generated by a relatively small number of large corporations. The 


utilization of the tax credits follows the same distributional pattern. 




As s h m  in Table PI-1, the nontaxable returns as a group constituted 

nearly two-thirds of all returns processed during the fiscal year. Among the 

taxable firms, nearly two-thirds of the corporations reported taxable profits 

less than $25,000 and accounted for less than 5% of the tax liability and less 

than 5% of the tax credits. In contrast, the firms in the highest 

classification with taxable incomes of $500,000 or mre represented less than 

3% of the returns but were responsible for nearly 69% total tax liability and 

an equal percentage of the tax credits. 

Distribution of Returns by Income and Asset Size 

Tables N and 0 present a distribution of returns cross-classified by 

income classes and asset size and by income classes and major industry group. 

As might be expected, there is a marked correlation between size of income and 

asset size. In the nontax and the two lower strata of the taxable returns, 

more than half of the returns were small firms with assets less than 

$100,000. In the next four income classes the majority of returns were filed 

by medium size firms with assets of $100,000 to $1 million, and in the top 

three income classes the majority of returns were by large firms. These 

relationships are similar to those of the previous studies. 

As a further indication that the Colorado economy is service oriented, the 


number of service industry firms dominate every taxable income class. For 


example, at income levels below $25,000 the service categories represented 


approximately two-thirds of the returns, and in the classes between $25,000 


and $500,000 they amounted to nearly four-fifths of the returns. In the 


largest taxable class, service oriented firms constituted almost one-half of 




Table M-1 


Distribution of Returns by Taxable Income Classes 

Colorado Corporate Income Tax Returns 


Filed in Fiscal Year 1985 


Number Colorado Colorado Tax 

0f Taxable Total Net Net 


Returns Income Liability Credits Liability 


A. Dollar Amounts in Thousands 


Nontaxable Returns 33,611 -$ 5,718 

Taxable Returns 

Under $ 2,000 3,510 $ 101 

$ 2,000 - $ 10,000 5,426 1,126 
$ 10,000 - $ 25,000 4,305 2,944 
$ 25,000 - $ 50,000 3,149 4,743 
$ 50,000 - $ 75,000 1,385 3,589 
$ 75,000 - $100,000 763 2,775 
$100,000 - $200,000 1,038 5,961 
$200,000 - $500,000 688 9,037 
$500,000 and over 574 62,714 

Total Taxable 20,838 $92,991 

B. Percentage Distribution 


Taxable Returns 
Under $ 2,000 16.8 0.1 

$ 2,000 - $ 10,000 26.0 1.2 
$ 10,000 - $ 25,000 20.7 3.2 
$ 25,000 - $ 50,000 15.1 5.1 
$ 50,000 - $ 75,000 6.6 3.9 
$ 75,000 - $100,000 3.7 3.0 
$100,000 - $200,000 5.0 6.4 
$200,000 - $500,000 3.3 9.7 
$500,000 and over 2.8 67.4 

Total Taxable 100.0 100.0 



Table M-2 

Dis t r i tu t im of Tax Credits by Taxable Income Classes 
Colorado Corpra te  1n&m Tax Returns 

Filed in Fiscal Ye= 1985 

New msiness  
Fac i l i t i e s  

Canmercial 
Inventory Investment Energy Total 

$ 5,860 

$ 61 
385 
685 
958 
620 
560 

1.232 
1,749 

17.416 
$23.666 

$29,534 

500 

1,310 
3,230 
2,974 
2,442 
1,179 

654 
889 
629 
640 - 

13,947 

14,447 

19.9 

0.2 
1.3 
2.3 
3.2 
2.1 
1.9 
4.2 
5.9 

59.0 
80.1 

100.0 

3.5 

9.1 
22.4 
20.6 
16.9 
8.2 
4.5 
6.2 
4.4 
4.4 - 

96.5 

100.0 

Investment 
Recapture 

$150 

$ 8 
31 
40 
84 
27 
44 
75 

113 
410 

$832 

$982 

920 

80 
280 
492 
488 
260 
171 
255 
179 
194 - 

2.398 

3,318 

15.3 

0.8 
3.2 
4.1 
8.6 
2.7 
4.5 
7.6 

11.5 
41.8 - 
84.7 

100.0 

27.7 

2.4 
8.4 

14.8 
14.7 
7.8 
5.2 
7.7 
5.4 
5.8 

72.3 

100.0 

Net 
Credits : Other - 

$ 0 

$ 1  
4 
1 

0 

0 
5 
0 

$11 

$11 

0 

20 
20 
12 
4 
0 
2 
0 
1 
0 - 

59 

59 

0.0 

9.1 
36.4 

9.1 ** 
0.0 
** 

0.0 
45.5 
0.0 

100.0 

100.0 

0.0 

33.9 
33.9 
20.3 
6.8 
0.0 
3.4 
0.0 
1.7 
0.0 - 

100.0 

100.0 

A. b l l a r  h u n t s  in W s a n d s  

Nmtaxable Returns 

Taxable Ileturns 
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50.000 
$ 50,CM - $ 75,000 
$ 75,000 - $100,000 
$ l o o . m  - $200.000 
$200,000 - $500,000 
$500,000 and over 

Total Taxable 

Grand 'btal 

Nmtaxable Returns 

Taxable %turns 
umkr $ 2,000 

$ 2 , m - $ 1 0 , 0 0 0  
$ 10,000 - $ 25,000 
$ 25,000 - $ 50.000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100. 000 - $200,000 
$200.000 - $500.000 
$500,000 and over 

Total Taxable 

C. Percent D i s t r i t u t i m  of b l l a r  h u n t s  

Nontaxable Returns 

Taxable Returns 
Under $ 2,000 

$ 2,000 - $ 1o.m 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75,000 - $100.000 
$100,000 - $200,000 
$200.000 - $500,000 
$500,000 andover 

Total Taxable 

Grand m t a l  a/ 

D. Percent Distribution of Returns 

Nontaxable Returns 

Taxable %turns 
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10,000 - $ 25.000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100.000 - $200,000 
$200,000 - $ ~ , m o  
$500,000 and over 

Total Taxable 

Less than $500 
" Less than 0.1 wrcent 
a/ Sun of items iy not equal t o t a l  because of rounding. 
E/ m t a l  m y  exceecl the number of firms claiming c red i t s  since some taxpayers claimed m r e  than one t y p  of credi t .  
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Table N 


Distribution of Returns by Income and Asset Size 


Colorado Taxable 

Income Classes 


Nontaxable Returns 


Taxable Returns 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

Total Taxable 

Total Returns 


Nontaxable Returns 


Taxable Returns 

Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

Total Taxable 

Total Returns 


Colorado Corporate Income Tax Returns 

Filed in Fiscal Year 1985 


Asset Size of Firm 

Small Medium Large Very Large 

Under $100,000 to $1 Million to $100 Million Total 


$100,000 $1 Million $100 Million and over Returns 


A. Number of Returns 


17,041 9,550 6,060 960 33,611 


11 4 

7,943 8,091 


24,984 17,641 10,028 1,801 54,454 


B. Percent Distribution by Size 


50.7 28.4 18.0 2.9 100.0 


45.9 32.4 18.4 3.3 100.0 




Distribution of Returns by Incone and Industry 
Colorado Corporate Income Tax Returns 

Filed in Fiscal Year 1985 

Colorado 'Bxable 
Inmne Classes 

Agriculture 
and Miniriq 

Construction 
Transportation 
and Utilities 

IXlrable and 
Nondurable 
Manufacturirq 

Wholesale 
and Retail 

Trade 
All Other 
Services 

Total 
Returns 

A. Number of Returns 

Nontaxable Returns 

Taxable Returns 
Under $ 2,000 

$ 2,000-$10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100.000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

Total Taxable 

Total Returns 

B. Percent Distribution by Industry 

Nontaxable Returns 

, 

Taxable Returns 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$75,000-$100.000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

Total Taxable 

Total Returns 



the returns. In contrast, the agricultural and mining categories were 


quantitatively the least imprtant in almost all categories. Construction, 


transportation and utilities as a group and manufacturing have retained the 


same relative position over the past few years at about 148 and 9% of the 


returns respectively. 


Table P separately classifies intrastate and interstate by taxable income 


classes. The distribution is somewhat different for the two groups. For 


example, the intrastate firms with taxable income less than $50,000 accounted 


for almost three-fifths of the taxable returns and one-fifth of the tax 


liability, whereas for the interstate firms represented nearly two-thirds of 


the returns but only 2% of the tax liability. At the other end of the scale, 


only about 1% of the intrastate firms had taxable incomes of $500,000 or mre 


and accounted for almost two-fifths of the tax while over 9%of the interstate 


returns were in the top category and represented over four-fifths of the 


interstate tax. 




Table P 


Distr ibution of I n t r a s t a t e  and I n t e r s t a t e  Returns 

By Taxable Income Classes 


Colorado Corporate Income Tax Returns 

Filed i n  Fisca l  Year 1985 


In t r a s t a t e  &turns I n t e r s t a t e  Returns 
Colorado Taxable Number of Colorado Tax N e t  N e t  Tax Number of Colorado Tax N e t  Net Tax 

Income Classes Returns L i a b i l i t y  Credits  L iab i l i t y  Returns L iab i l i t y  Credits  L iab i l i t y  

A. Dollar Arrounts i n  Thousands 

Nontaxable Returns $ 0 $ 5,247 -$ 5,247 

Taxable Returns 
Under $ 2,000 $ 122 $ 19 $ 13 

$ 2,000 - $10,000 1,247 40 194 
$ 10,000 - $ 25,000 3,111 125 353 
$ 25,000 - $ 50,000 4,789 189 639 
$ 50,000 - $ 75,000 3,481 105 596 
$ 75,000 - $100,000 2,533 128 630 
$100,000 - $200,000 4,803 362 1,953 
$200,000 - $500,000 5,635 903 4,135 
$500,000 and over 15,834 15.775 48,111 

Total  Taxable $41.555 $17.646 $56,624 

Total Returns $41,555 $22,893 $51,377 

B. Percent Distr ibution of Taxable Returns 

Taxable Returns 
Under $ 2,000 0.3 0.1 ** 

$ 2,000 - $ 10,000 3.0 0.2 0.3 
$ 10,000 - $ 25,000 7.5 0.7 0.6 
$ 25,000 - $ 50,000 11.5 1.1 1.1 
$ 50,000 - $ 75,000 8.4 0.6 1.1 
$ 75,000 - $100,000 6.1 0.7 1.1 
$100,000 - $200,000 11.6 2.1 3.4 
$200,000 - $500,000 13.6 5.1 7 . 3  
$500,000 and over -38.1 -89.4 -85.0 

Total  Taxable 100.0 100.0 100.0 

** Less than 0.1 Fercent. 



Apportionment of Federal Taxable Income 


Table Q compares the tax distribution of the interstate firms using the 


Colorado two-factor formula with those using the multistate compact 


three-factor formula for apportioning federal taxable income to Colorado. 


Although the number of firms using the two-factor formula was less than 


one-half of the formula returns, their tax liability of $39.1 million was 


nearly three-f if ths of the total tax. On the other hand, the firms using the 


three-factor formula while representing over one-half of the returns had a tax 


liability of $28.8 million or two-f ifths of the tax. Among the taxable firms 


using the two-factor formula almost two-thirds of the returns were in the four 


lowest taxable income classes (less than $50,000) but accounted for less than 


2% of the tax liability. Conversely the top 9% of the firms in the highest 


taxable income class ($500,000 and over) were responsible for nearly 


nine-tenths of the tax liability for two-factor firms. 


In the case of the three-factor firms, the top 9% of the firms accounted 

for almost four-fifths of the tax liability, and the two-thirds with less than 

$50,000 taxable income accounted for over 3% of the multistate three-factor 

tax liability. 



Table Q 


Distribution of Two-Factor and Three-Factor Returns 

By Taxable Income Classes 


Colorado Corporate Income Tax Returns 

Filed in Fiscal Year 1985 


Colorado Two-Factor Formula Multistate Three-Factor Formula 

Colorado Taxable Number of Colorado Tax Net Net Tax Number of Colorado Tax Net 

Income Classes Returns Liability Credits Liability Returns Liability Credits 


A. Dollar ArrPunts in Thousands 


&taxable Returns $2,538 


%'axable Returns 
Under $ 2,000 $ 2 

$ 2,000 - $ 10,000 22 
$ 10,000- $ 25,000 57 
$ 25,000 - $ 50,000 135 
$ 50,000- $ 75,000 49 
$ 75,000 - $100,000 40 

W

P $100,000 - $200,000 168 

$200,000 - $500,000 493 
$500,000 and over 3,827 

Total Taxable m 
Total Returns $7,331 


8. Percent Distribution of Taxable Returns 

Taxable Returns 
Under $ 2,000 * * 

$ 2,000 - $ 10.000 0.5 
$ 10,000- $ 25,000 1.2 
$ 25,000 - $ 50,000 2.8 
$ 50,000 - $ 75,000 1.0 
$ 15,000 - $100,000 0.8 
$100,000 - $200,000 3.5 
$200,000 - $500,000 10.3 
$500,000 and over 79.8-

Total Taxable 100.0 


** Less than 0.1 percent. 

Net Tax 

Liability 


-$ 2,538 

$ 16 
110 
201 
4 10 
376 
380 

1,292 
2,532 
18,731 

$24,048 

$21,510 


0.1 

0.5 

0.8 

1.7 

1.6 

1.6 
5.4 

10.5 


-77.9 
100.0 




Table R shows the relative significance of the revenue, property and 

payroll factors in the apportionment of the modified federal taxable income to 

Colorado by firms using either the Colorado two-factor formula or the 

multistate compact three-factor formula. For the taxable firms using the 

two-factor formula the property factor was significantly more important than 

the revenue factor accounting for three-fifths of the apportioned federal 

income while the latter represented two-fifths. This ratio is similar to that 

found in the prior studies. For taxable firms using the three-factor formula, 

the revenue factor was of greater importance accounting for approximately 

tm-fifths of the apportioned income while the property and payroll factors 

accounted for roughly one-third each. On a combined weighted basis the 

property factor was the most significant and the payroll factor quantitatively 

the least important. 

With regard to the nontaxable two-factor firms, the revenue factor was 


more important accounting for nearly three-fifths of the apportioned income. 


In the case of the multistate nontaxable firms, the property factor was the 


most significant representing over two-fifths of the factors. On a combined 


basis, the revenue and property factors were nearly equal at about two4 ifths 


each while the payroll factor, again was the least imp~rtant in the 


apportionment of income. 




Modified Federal Taxable Income 

@portioned to Colorado by Formulas and Fackors 


Colorado Corporate Income Tax Returns 

Filed in Fiscal Year 1985 


Taxable Returns Nontaxable Returns 
Percent Percent 

$ Millions Dist. $ Millions Dist. 
Colorado %-Factor Formula 
Income apportioned by: 

Revenue Factor $ 317.9 39.8 -$ 283.5 58.4 
Property Factor 480.9 60.2 - 202.3 41.6 

Total Income Apportioned $ 798.8 100.0 -$ 485.8 100.0 

Mu1 t istate Three-Factor Formula 

Income apportioned by: 

Revenue Factor -
Property Factor 
Payroll Factor 

Total Income Apportioned 


Combined Formulas 

Income apprtiond by: 


Revenue hctor 

Property Factor 

Payroll Factor 


Total Income Appmtianed 




Der ivat ion of Thxable Income 


The derivation of Colorado taxable income is presented in Table S -4/. 
Firms with positive Colorado taxable income reported federal taxable income 

(profits) of $111.4 billion on their overall company operations. Adjustments 

for differences between federal and state tax law reduced this amount to $96.5 

billion. Interstate firms accounted for over 98% of these modified profits. 

The income apportioned and allocated to Colorado by the interstate firms 


amounted to $1.6 billion or less than 28 of their total modified federal 


income. For the intrastate firm, the $893 million of modified federal 


taxable income is the same as the income reported to Colorado. This amounted 


to 58% of that reportd by the interstate firms. The total taxable income 


subject to Colorado tax adjusted for operating loss deductions of $123 million 


from previous years amounted to nearly $2.3 billion or slightly over 2% of the 


total federal taxable income on all taxable returns. 


The nontaxable returns, on the other hand, reported negative federal 

taxable income of nearly $78.4 billion which r~hen mdified for tax cde 

differences amounted to $76.6 billion. Over 98% of this negative federal 

taxable income was accounted for by interstate firms which attributed $1.1 

billion or 1.3% of their losses to Colorado. For the intrastate firms, the 

Colorado losses amounted to $1.3 billion or 13% greater than that reported by 

the interstate firms. This is in sharp contrast to the 1984 study when the 

intrastate losses were 44% of that reported by the interstate firms. 

In addition, the nontaxable firms reported Colorado operating loss 


carryovers of $3.3 billion resulting in a total negative Colorado taxable 


income of $5.7 billion or over 7% of their total negative federal taxable 


-
income. 




Table S 


Derivation of Colorado Taxable Income 

Colorado Corporate Income Tax Returns 


Filed in Fiscal Year 1985 


Taxable &turns Nontaxable Returns 
Percent Percent 

$ Millions Dist. $ Millions Dist. 

Reported Federal Taxable Income (FTI) 

Less: Colorado Mifications 

Plodifid Federal Taxable Income 


Interstate Firms: 

Modified Federal Taxable Income 

Modified FTI Subject to Apprtionment 


W 
03 

Modified FTI Apprtioned to Colorado 

Other Income Allocated to Colorado a/ 

Colorado Taxable Income Before OLD 


Intrastate Firms: 

Pbdified Federal Taxable Income 

Colorado Taxable Income Before OLD 


Total Cblorado Taxable Income Before OLD $ 2,444 2.2 -$ 2,440 3.1 
fie'ss: Colorado Operating LQSS Deduction (OLD) 123 .1 3,299 4.2 
Colorado Taxable Income cm2i 2.1 T-mz 7.3 

-a/ Includes non-operating income (rents, interest, dividends, etc. ) directly allocated to Colorado 
plus income apprtioned by special methods. 

* Less than .1 percent. 



1/ 	 Colorado Statistics of Income -- Corporation Income Tax Study, Returns 
Filed in 1975, Colorado Eepartment of Revenue, June 1977; Colorado 
Statistics of Income -- Corporation Income Tax Returns Filed in Fiscal 
Year 1980/81, Colorado Eepartment of Revenue, Colorado Legislative Council 
Publication No. 278, February 1983; Colorado Statistics of Income --
Corporation Income Tax Returns Filed in Fiscal Year 1982/83, Colorado 
Department of Revenue, Colorado Legislative Council Publication No. 287, 
July 1984; Colorado Statistics of Income -- Corporation Income Tax Returns 
Filed in Fiscal Year 1983/84, Colorado Department of Revenue, Colorado 
Legislative Council Publicatim No. 295, February 1985. 

-21 	See Appendix A, ,page 101 for a summary of the tax credit provisions. 

3/ 	See Appendix A, page 91 for a summary of the apportionment of income 

provisions. 


41 	See Appendix A, page 90 for summary of provisions regarding Colorado 
-
mdifications of federal taxable income, allocation of non-operating 

income, apportionment of operating income, and operating loss carryover. 
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'FABLE 1. DISTRIBUTION OF ALL FUTURNS BY TAXABLE INCOME CLASSES 

COLORADO CORPORATION INCCME TAX FELTJRNS FILED I N  FISCAL YEAR 1985 


Colorado Taxable 
Income Classes 

N u m b e r  
of 

Returns 

Federal 
Taxable 

Income 

Colorado 
Taxable 

Income 

Colorado 
Tax 

Liabi l i ty  

A. b l l a r  Amounts i n  Thousands 

TAXABLE RE?URNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 751 000 - $100,000 
$100,000 - $200,000 
$200 1 000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

GRAND TWTAL 54,449 $ 33,008,636 -$3,417,000 

B. Percentage Distribution of Taxable Returns 

TAXABLE RE;TUIWs 

Under $ 2,000 
$ 2,000 - $ 10,000 
$ 10 ,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75 ,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

GRAND TOTAL 100.00 100.00 100.00 



TABLE 2. DISTRIBUTION OF INTRASTATE REI'URNS BY TFXABLE INCOME CLASSES 

COLORADO CORPORATION INCOME TAX RETURNS FILED I N  FISCAL YFWR 1985 


Colorado Taxable 
Income Classes 

Number  
of 

Returns 

Federal 
Taxable 
Income 

Colorado 
Taxable 

Income 

Colorado 
Tax 

Liabi l i ty  

A. b l l a r  Amounts i n  Thousands 

N3NTAXABLE RETURNS 27,721 -$2 ,502,994 -$3,199,555 

TAXABLE RFNRNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200 000 - $ ~ O O , O O O  
$500,000 and over 

TCYI'AL TFXABLE 

GRAND TCrrAL 44,468 -$1,059,049 -$2,365,353 

B. Percentage Distribution of Taxable Returns 

TAXFiBLE REruRNs 
Under $ 2,000 

$ 2,000 - $10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

GRAND TOTAL 100.00 100.00 100.00 



TABLE 3. DISTRIBUTION OF IMZRSTATE REXWWS BY TAXABLE IN- CLASSES 

COLORADO CORPORATION IN- TAX RETURNS FILED IN FISCAL YEAR 1985 


Colorado Taxable 
Income Classes 

Number 
of 

Returns 

Federal 
Taxable 
Income 

Colorado 
Taxable 
Income 

Colorado 
Tax 

Liabi 1 ity 

A. Ibllar Amounts in Thousands 

T m L E  RFIURNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75 ,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

GRAND TCrrAL 9,982 $ 34,067,684 -$I, 051,647 

B. Percentage Distribution of Taxable Returns 

TAXABLE REmJms 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

GRAND TOTAL 



TABLE 4. DISTRIBUTION OF ALL EMESTIC RETURNS BY TAXABLE INCOME CLASSES 

COLORADO CORPORATION INCOME TAX RJ3TURN.S FILED IN F I S W  YEAR 1985 


Colorado Taxable 
Income Classes 

Number 
of 

Returns 

Federal 
Taxable 
Income 

Colorado 
Taxable 
Income 

Colorado 
Tax 

Liability 

A. Dollar Amounts in Thousands 

TAXABLE RFIURNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 5O,OOO 
$ 5O,OOO - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $~OO,OOO 
$500,000 and over 

TOTAL TAXABLE 

GRAND TCrrAL 44,220 -$3,108,370 -$2,692,076 

B. Percentage Distribution of Taxable Returns 

TAXABLE RE;TURNS 
Under $ 2,000 

$ 2,000 - $10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 5O,OOO - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200 000 - $~oo,OOO 
$500,000 and over 

GRAND TOTAL 100.00 100.00 100.00 



TABLE 5. DISTRIBUTION OF IXMZSTIC INTRASTATE 

RETURNS BY TAXABLE IN- CLASSES 


CDLX)RADO 03RPORATIOPJ INCDMlZ TAX RETURNS FILED IN FISCAL YEAR 1985 


Colorado Taxable 
Income Classes 

Number 
of 

Returns 

Federal 
Taxable 
Income 

Colorado 
Taxable 
Income 

Colorado 
Tax 

L iab i l i t y  

A. Dollar Amounts i n  Thousands 

TAXABLE REr'uRNs 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,OOO - $ SO, 000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500, 000 
$500,000 and over 

TOTAL TAXABLE 

B. Percentage Distribution of Taxable Returns 

TN(ABLE RETURNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $~oO,OOO 
$500,000 and over 

GRAND TOTAL 100.00 100.00 100.00 



TAB- 6. DISTRIBUTION OF IDESTIC INTERSTATE 

FU3TURN.5 BY TAXABLE IN(W=ME CLASSES 


CDLQRADO CDRPORATION I N m  TAX RE;TURNS FILED IN FISCAL YEAR 1985 


Number  Federal Colorado Colorado 
Colorado Taxable of Taxable Taxable Tax 

Income Classes Returns Income Income Liabi l i ty  

A. Dollar Amounts i n  Thousands 

TAXABLE FE'RJRN.5 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

GRAND TOTAL 2,165 -$1,846,776 -$ 817,908 

B. Percentage Distribution of Taxable Returns 

TAXABLE RETURNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

GRAND TOTAL 100.00 100.00 100.00 



TABLE 7. DISTRIBUTION OF ALL EDEEIGN F3lURNS BY TAXABLE INCOMI.: CLASSES 

COLORAD3 CY)RPORAl'ION INCOME TAX RFlZTRNS FILED IN FISCAL YEAR 1985 


Number Federal Color ado Colorado 

Colorado Taxable of Taxable Taxable Tax 

Income Classes Returns Income Income Liability 


A. bllar Amounts in Thousands 


TAXABLE RFIVRNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

mAL, TAXABLE 

GRAND TOTAL, 10,230 $ 36,117,006 -$ 724,924 

B. Percentage Distribution of Taxable Returns 


TAXABLE FuTruRNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

GRAND 100.00 100.00 100.00 




TARLE 8. DISTRIBUTION OF FOREIGN INTRASTATE 

RJ3URNS BY TAXABLE I N C W  CLASSES 


COLQRNX> CDRPORATION I N m  TAX RFNRNS FILED IN FISCAL YEAR 1985 


Colorado Taxable 
Income Classes 

Number 
of 

Returns 

Federal 
Taxable 
Income 

Colorado 
Taxable 
Income 

Colorado 
Tax 

Liability 

A. Dollar Amounts in Thousands 

NONTAXABLE RFIUKNs 1,700 -$518,434 -$597,842 $ 0 

TAXABLE RETUl?NS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

B. Percentage Distribution of Taxable Returns 

TAXABLE RETURNS 
IJnder $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000- $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

GRAND TOTAL 100.00 100.00 100.00 100.00 



TABLE 9. DISTRIBUTION OF EUREIGN INTEFSTATE 

RETURNS BY TAXABLE IN- CLASSES 


COLQRADO 03RPORATION INCOME TAX RFNRNS FILED IN FISCAL YEAR 1985 


Colorado Taxable 
Income Classes 

Nmber 
of 

Returns 

Federal 
Taxable 
Income 

Colorado 
Taxable 
Income 

Colorado 
Tax 

Liability 

A. Dollar Amunts in Thousands 

TAXABLE F3IURNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $5OO,OOO 
$500,000 and over 

r n A L  TAXABLE 

GHAND TOTAL 7,817 $ 35,914,460 -$ 233,739 $48,774 

B. Percentage Distribution of Taxable Returns 

TAXABLE RETURNS 
TJnder $ 2,000 
2,000 - $ 10,000 
10,000 - $ 25,000 
25,000 - $ 50,000 
50,000 - $ 75,000 
75,000 - $100,000 

$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

20.25 
22.55 
14.48 
10.16 
5.50 
3.90 
7.41 
7.19 
8.56 

0.44 
2.06 
2.16 
9.34 
1.55 
1.22 
4.82 
14.13 
64.28 

0.06 
0.40 
0.79 
1.28 
1.14 
1.13 
3.58 
7.75 
83.88 

0.06 
0.39 
0.78 
1.28 
1.13 
1.12 
3.57 
7.74 
83.94 

GRAND 'rCITAL 100.00 100.00 100.00 100.00 



TABLE 10. DISTRIBUTION OF INTERSTATE RETURNS USING 

TWO-FACTOR FY>RMULA BY COLQRADO TAXABLE INCCXE CLASSES 


COLQRADO 03RPORATION IN- TAX RGIURNS FILED I N  FISCAL YEAR 1985 


Colorado Thxable 
Income Classes 

Number 
of 

Returns 

Federal 
Taxable 
Income 

Colorado 
Taxable 

Income 

Colorado 
Tax 

Liabi lit y  

A. Dollar Amounts in  Thousands 

NONTAXABLE FEIURNS 2,780 -$66,897,315 -$989,372 

TAXABLE RETURNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,OOO - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

mrAL TAXABLE 

B. Percentage Distribution of Taxable Returns 

TAXABLE FwrmNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

GRAND TCITAL 100.00 100.00 100.00 





TABLE 12. DISTRIBUTION OF INERSTATE RFIURNS USING 

SPECUL APPORTIONMENT METHOD BY COLORADO TAXABLE INCCME CLASSES 


COLORADO a3RPORATION lNG3E TAX RFIURNS FILED I N  FISCAL YEAR 1985 


N u m b e r  Federal Colorado Colorado 
Colorado Thxable of Taxable Taxable Tax 

Income Classes Returns Income Income Liabi l i ty  

A. Dollar Amounts i n  Thousands 

TAXABLE RJTruRNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

mAL TFXABLE 

GRAND 'IWI'AL 96 $17,494,852 $120,670 

B. Percentage Distribution of Taxable Returns 

TFXABLE FETU~CJS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ J-0,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $~oo,OOO 
$500,000 and over 

GRAND 'mAL 100.00 100.00 100.00 
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TABLE 14. DI%fRIBVPION OF W A L  ASSETS OF W REXUPlE W 
MPJOR INDUSTRY CLASS AND TXW3IE IN- CLASSES 

mIDRRDO CDRPOW\TION IN03EiE TAX RFNRNS FILED IN FISCAL YFAR 1985 

Transprt. wholesale Fi- Services 
Colorado Taxable and and Insurance h and NO^ 
Income Classes Pqriculture Miniq Cbnstruction Manufactqing Utilities Retail Wade Real Estate Classified Total 

A. Lbllar Amounts in Millions 

T-LE RFNRNS 
Under $ 2,000 

$ 2.000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
. 50.000 - $ 75,000 
s 75.000 - $100.000 
$100,000 - $200,000 
$200,000 - $500.000 
$500.000 and over 

W A L  T?HABLE 

B. Percentage Distribution by Incane Class 

TAXABLe rumnws 
Under $ 2,000 

$ 2,000-510.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000- $100,000 
$100.000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

GRAND 'LVTAL 

C. Percentage Distribution by Idustry Class 

TxaEILERFNRNS 
Under $ 2,000 

$ 2.000 - $ 10,000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100.000 - $200.000 
$200,000 - $503,000 
$502,000 and over 

TOTAL TAXABLE 

GRAND T d A L  



TABLE 15. DISTRIBUTION OF FEDERAL TAX4ELE LNOOIC OF ALL RE'1URNS BY 
W O R  INUJSTRY CU\SSES PND TAXABLE INCCFE CLASSES 

03LDRNXJ WRPORRTION IlL'UME TAX KFRIRTJS FILED IN FISCAI, YE4K 1985 

Colorado Taxable 
I m m e  Classes Agriculture Mining Construction Manufacturing 

Transport. 
and 

Utilities 

kholasalc 
and 

Retail 'Trade 

Finance 
Insurance h 
Real Estate 

Services 
and Not 
Classifid TDtal 

A. lbllar Annunts in Thousands 

TAXaBLE 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000- $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000- $ 75,000 
$ 75,000 - $100.000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

GRAND TdAL 

B. Percentage Distribution of Taxable Returns by I n m e  

cn 
cn TAXABLE PElUWS 

Ulder $ 2,000 
$ 2,000 - $ 10,000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75,000- $100.000 
$100.000 - $200,000 
Qrn.000- $500,000 
$500,000 and over 

TOTAL TAXABLE 

C. Percentage Distribution by Industry Class 

r TAXABLE RENRNS 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10.000 - $ 25,000 
$ 25.000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100.000 - $200,000 
Srn,om - $500,000 
$500,000 and over 

TdALTAXABLE 

GRAND mm 



Transport. Wholesale Finance Services 
Colorado Taxable and and Insurance 6 ard Not 
IKUW Classes Tqriculture Mining Ccnstruction &.nufacturiry Utilities Retail Trade Real Estate Classified lbtal 

A. Ibllar h u n t s  in lhousands 

TAXaDLE mm?s 
Under $ 2,000 

$ 2.000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50.000 
$ 50,000 - $ 75,000 
$ 75,000 - $ m , ~ o  
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAxwzx 

GRAND m A L  

B. Percentage Distribution by Income Class 

TWABLE RETURNS 
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75.000 - $100.000 
$100.000 - $200.000 
$200,000 - $500.000 
$500,000 and over 

=TAXABLE 

C. Percentage Distribution by Industry Class 

mmLE RFIUIWS
* 
T M L E  REWRNS 
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75,000 - $100,000 
$100.000 - $200,000 
$200,000 - $500.000 
$500,000 and over 

TOTAL TAXABLE 



Transport. W~olesale Finance Services 
Colorado Taxable and am1 Insurance b a d  Not 
I m m e  Classes Mriculture Mining Constructim bnufacturing Utilities Petail Trade Peal Estate Classified Total 

T?GAELE REllJFUG 
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ M.000 
$ 50,000 - $ 75,000 
$ 75,000- $100.000 
$100.000 - $200,000 
$200.000 - $soo,000 
$500,000 and over 

TOTAL lRxmIE 

Gmm TOTAL 

6. Percentage Distributicn by In- Class 

TAXAEUE Fu5nEN.5 
Under $ 2,000 

$ 2,000-$10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ M.000 
$ M.000- $ 75.000 
$ 75,000 - $100.000 
$100.000 - $200,000 
$200,000 - $500.000 
$500,000 andover 

TOTAL TAXAEaE 

GRAND TOTAL 

C. Percentage Distribution by Industry Class 

'TAXABLE fzElums 
Under $ 2,000 

$ 2,000-$10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ sO.000 
$ M.000 - $ 75,000 
$ 75,000 - $100.000 
$100.000 - $200,000 
$200,000 - $500.000 
$500,000 and over 

m A L  TAXABLE 

GRAND TOTAL 



TABLE 18. DISTRIDUTIOtl OF TOTAL ASSEPS OF IWTRASTATE FU?IUlUG BY 
MPJOR INtYJSlRY CLASSES AND TAXRBLE INaEIE CLASSES 

03L13RN)3 0RH)RATION INIPE TAX RmURNS FILED IN FISCAL YEAR 1985 

Transport. Molesale Finance Services 
Color& Taxable and and Insurance h and Not 
I n c u ~ ~Clmses Pgriculture Minirq Construction Manufacturiq Utilities Retail Trade Real Estate Classifld mtal 

A. bllar ?mounts in Millions 

TAXABLE RFNIU5 
Under $ 2,000 

$ 2,000-$10.000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50.000 
$ 50,000- $ 75,000 
$ 75,000- $100.000 
$100.000 - $200,000 
$200,000- $~0,000 
$500,000 and over 

TOTAL TAXABLE 

GRAND TOTAL 

B. Percentage Distribution by Income Class 

NONTAXABLE RE7NNE 

TAXABLE RETUNS 
Under $ 2,000 

$ 2,000-$10,000 
$ 10.000 - $ 25.000 
$ 25,000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75,000 - $100.000 
$100.000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

C. Percentage Distribution by Industry Class 

T.kmBLE RFIUIWS 
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000- $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000- $100.000 
$lOO,ooo - $200,000 
$200,000- $500,000 
$500,000 and over 

TOTAL TAxAaLE 

GRAND TOTAL 

* Less than $500,MX). 
" less than -01 percent. 



TABLE 19. DISTRIDIPrION OF FFI)CRAI, TRXRnIE INCCME OF INWASTAT'Z RITJRI.IS 
BY MAJOR INCClSTRY UASSES AND TAXABLE INCCPE UASSES 

COLORADO (XIRPORATIOtl Il.K'CME TAX RETIURKS FILED I N  FISCAL YlAR 1985 

Colorado Taxable 
Income Classes Pgriculture tlining Ccnstruction Elmufacturing 

Transprt. 
and 

Utilities 

Wholesale 
and 

Retail Trade 

Finance 
Insurance 6 
Real Estate 

Services 
and Not 
Classified Total 

A. Ibllar Amounts in Thousands 

TAXABLE RFIURNS 
Under $ 2,000 

$ 2,000- $ 10.000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 33,000 
$ 50.000- $ 75,000 
$ 75.000 - $100,000 
$100.000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TWTAL TAXABLE 
2,676 

$ 21,392 
11,722 

$ 20,244 
32,443 

$ 90,227 
578,385 

$685,804 
20,604 

$ 32,912 
55,267 

$231.170 
83,321 

$166,796 
45,904 

$195,403 
030,322 

$1,443,948 

GRAND 'IUI'AL -$219,719 -$411,812 -$ 43,409 $ 93,183 -$244,534 $ 21,240 -$189.032 -$ 64,974 -$l, 059,047 

8. Percentage Distribution of Taxable Returns by In- Class 

m 
r0 

TAXABLE RETUANS 
Uder $ 2.000 

$ 2,000-$10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 33.000 
$ 33,000 - 8 75,000 
$ 75,000- $100.000 
$100,000 - $200,000 
$200.000 - $500.000 
$500;000 and over 

'IUI'AL TAXABtE 
12.51-
100.00 

C. Percentage Distribution by Industry Class 

TAXABLE RFNRNS 
Under $ 2,000

d 2,000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000 - 8 33,000 
$ 33,000 - $ 75,000 
$ 75,000- $100.000 
$100,000 - $200,000 
$200.000 - $500.000 
$500,000 and wer 

TOTAL TAXABtE 
0.32 
1.48 

-1.41 
1.40 

-3.91 
6.25 

69.66 
47.50 

2.48 
2.28 

-6.66 
16.01 

10.03 
11.55 

-5.53 
13.53 

100.00 
100.00 

GRAND 'IUI'AL 20.75 38.89 4.10 -8.80 23.09 -2.01 17.85 6.14 100.00 



TABLE 20. DISTFUf3WION OF OSKCRUX TA)(ADLE INC'OME OF I C ~ ~ T A T EREIURlqS 
BY MAJOR DCUSlTU CUGSE AND TAXABLE INaOME CLASSES 

(IIU)RADD 03RH)WiTION LECME TAX RFiURNS FILED IN FISCAL YFAR 1985 

Colorado Taxable 
Income Classes Pgriculture Ptinirg Ccnstruction Eknufacturing 

Transport. 
and 

Utilities 

Wholesale 
and 

Retail Trade 

Finance 
Insurance & 
Real Estate 

Services 
an3 Not 
Classified lbtal 

T m L E  RFRTRNS 
Under $ 2,000 

$ 2.000 - $ 10,000 
$ 10.000 - $ 25,000 
$ 25.000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75,000 - $100.000 
$100,000 - $200.000 
$rn.000- $500.000 
$500,000 and over 

m A L  TAxwm? 

GRAND 'IDTAL 

8. Percentage Distrihtion of Taxable Returns by Income Class 

TAXABLE FamJFNs 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50.000 
$ 50.000 - $ 75,000 
$ 75,000 - $100.000 
$100.000 - $200.000 
$200,000 - $ 5 ~ , ~ 0  
$500,000 and over 

m A L  TAXABLE 

C. Percentage Distribution Ly Industry Class 
\ 

T ~ B L Em K N S  
Under $ 2,000 
2,000 - $ 10,000 
10.000 - $ 25,000 
25,000 - $ 50.000 
50.000 - $ 75,000 
75,000 - $100,000 

$100.000 - $200,000 
$200,000 - $ m , 0 0 0  
$500,000 and over 

m A L  TAXABLE 

GRAND 'IDTAL 





TABLE 22. D I ~ ~ I O NOF TWi'AL ASSEE OF ALL WPERSTATE RlXUWS BY 
MAJOR INIYJSPW IXASES AND TAXABLE IN- CIASSES 

CDLORADO CDWRATION INU3ME TAX RFRlKNS FILED I N  FISCAL YFAR 1985 

T r a n s p r t  . Wllolesale Finance Services 
Colorado Taxable and and Insurance h ard Not 

Inmme Classes Pgriculture Mining Construction Elanufacturing U t i l i t i e s  & t a i l  Trade -1 Estate Classified Total 

NONTAXABLE RE?URNs 

TAXADLE RFRING 
Under $ 2,000 

$ 2,000 - $ 10,000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100,000 
$100,000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TOTAL TAXABLE 

B. Percentage D i s t r i h r t i m  by In- Class 

72.83 28.22 93.11 48.37 

TAXABLE RJmmNs 
Under $ 2,000 

$ 2 ,000-$10 .000  
$ 10,000 - $ 25,000 
$ 25,000 - $ 50.000 
$ 50,000 - $ 75,000 
$ 75,000 - $lM).OOO 
$100.000 - $200,000 
$200,000 - $500.000 
$500,000 and over 

m A L  TAXRBLE 

C. Percentage Distribution by Industry Class 

TAXABLE REllnuis 
Under $ 2,000 

$ 2.000 - $ 10,000 
$ 10,000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75,003 - $100,000 
$100.000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

m A L  TAXABLE 

GRAND m A L  

* Less than .O1  percent. 



TNLE 73. DISTRINJTION OF FW)EIU\L TA.YN1LE INCCME OF INTEESTATE PJXURNS M 

MAJOR IWSTRY CLASSE N3D TRXABLE I N C m  CLASSES 


03LOW\rT) CDRPORATION ItKl7-E TA.. W i W S  FILCI7 LN FISCAL YEW 1985 


Trmspxt. Wholesale Finance Sei-v ices 
Colorado Taxable and and Insurance & and Not 
Incme Classes Agriculture Mini- Construction Manufacturing Utilities Retail Trade Real Estate Classified lbtal 

T m L E  RFRlRNS 
Under $ 2,000 

$ 2.000 - $ 10.000 
$ l0,GGl - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000- $ 75,000 
$ 75.000 - $100,000 
$100,000 - $200,000 
$200,000 - $500.000 
$500,000 and over 

TOTAL TAXAEeE 

GRAND mAL 

B. Percentage Distribution of Taxable Rgturns by In- Class 

'WXABLE-
Vnder $ 2,000 

$ 2,000 - $ 10,000 
$ 10,000- $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000- $ 75,000 
$ 75,000- $100,000 
$100.000 - $200,000 
$200,000 - $500,000 
$500,000 and wer 

TinnLTAXABLE 

C. krcentage Distribution of 'hxable &turns ly Industry Class 

T m L E  WIURNS 
lhder $ 2,000 

$ 2,000- $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000- $ 50,000 
$ 50.000 - $ 75,000 
$ 75,000 - $100,000 
$100.000 - $200,000 
$200,000 - $500,000 
$500,000 and over 

TdALTAXABLE 



TABLE 24. DISTRIBVTION OF ClIlDRAW TA)(ABLE INCalE OF INI'EKTA'IT. RFIURNS BY 
- MRTOR INDUSTRY CLASS= AND TAXABLE IN- CLASSES 

03LORAIX) CDRPORATION INCCME TAX RFIURNS FILD I N  FISCAL YERR 1985 

T r a n s p x t .  Wholesale Finance Services 
Colorado Taxable and and Insurance h and Not 

income Classes Pqriculture Mining Ccnstruction Phnufacturing U t i l i t i e s  Hetail Trade Real Estate Classif ied 'lbtal 

A. b l l a r  Amounts in  ?housands 

T m E  R F I U W  
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25.000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75.000 - $100,000 
$100,000 - $200,000 
$200.000 - $500,000 
$500.000 and over 

TOTAL 'mxmlE 

G m J D  TOTAL 

Percentage Distr ibution of Taxable Returns by Income Class 

'I14XAE(LE m m s  
Under $ 2,000 

$ 2.000-$10 .000  
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50,000 - $ 75,000 
$ 75,000 - $100.000 
$100.000 - $200,000 
$zoo,000 - $soo,000 
$500,000 and w e r  

TOTAL TAXABLE 

C. Percentage Distr ibution by Industry Class 

TA!~ELERFRIRNS 
Under $ 2,000 

$ 2,000 - $ 10.000 
$ 10.000 - $ 25,000 
$ 25,000 - $ 50,000 
$ 50.000 - $ 75,000 
$ 75,000 - $100.000 
$100,000 - $200.000 
$2€Q.000 - $soo.OoO 
$500.000 and over 

TOTAL TAXI\BLE 

GRAND W A L  



TABLE 25. DISEUBUTION OF ALL RFIVRNS BY TAX CMSES 

COLORAD3 CORPORATION INCOME TAX RETURNS FILED IN FISCAL YEAR 1985 


A l l  Returns Int ras ta te  Returns Inters ta te  Returns 
Colorado Colorado Colorado Colorado 

Tax Class Number Tax Liabi l i ty  Number Tax Liabi l i ty  Number Tax L i h i l i t y  

A. m l l a r  Amounts in Thousands 

TAXABLE RFIURNS 
Under $ 100 

$ 100 - $ 250 
$ 2 5 0 - $  500 
$ 500 - $ 1,000 
$ 1,000 - $ 1,500 
$ 1,500 - $ 2,500 
$ 2,500 - $ 5,000 
$ 5,000 - $10,000 
$10,000 - $25,000 
$25,000 - $50,000 
$50,000 and over 

To?aL TA)(ABLE 

GRAND mAL 

B. Percentage Distribution of Taxable Returns 

TAXABLE RExwNS 
Under $ 100 18.82 

$ 100 - $ 250 10. 51 
$ 250 - $ 500 10.65 
$ 500 - $ 1,000 LO. 65 
$ 1,000 - $ 1,500 5.79 
$ 1,500 - $ 2,500 8.97 
$ 2.500 - $ 5,000 9.75 
$ 5,000 - $10,000 8.04 
$10,000 - $25,000 7.70 
$25,000 - $50,000 4.15 
$50,000 and over 

TOTAL TWABLE 


Note: Sum of items may not equal t o t s l s  due t o  rounding. 



TABLE 26. DISTRIBUTION OF ALL FElNRtYS BY ASSET CLASSES 

COLORAIX, CORPORATION INCCME TAX RE!lWRNS FILED IN FISCAL YFAR 1985 


Number Total Federal Colorado Colorado 

Asset of Corprate Taxable Taxable Tax 

Class Returns Flssets Income Income Liability 


A. Nontaxable Returns - Dollar Amounts in Millions 

Under $ 100,000 17,041 $ 371 -$ 679 -$ 422 
$ 100,000 - $ 1 Million 9,550 3,214 - 1,051 - 872 
$ 1 Million - $ 10 Million 4,140 14,070 - 3,319 - 1,502 
$ 10 Million - $ 100 Million 1,920 67,292 - 2,569 - 1,129 
$ 100 Million - $1,000 Million 720 222,519 - 1,608 - 913 
$l,OOOMillion andover 240 1,958,148 - 69,180 - 900 

TOTAL 33,611 $2,265,615 - $ 7 8 , 3 3 - 3 %  

B. Taxable Returns -- Dollar Am>unts in Millions 

Under $ 100,000 7,942 $ 311 $ 4,312 $ 128 $ 6 
$ 100,000 - $ 1 Million 8,090 2,694 1,007 283 14 
$ 1 Million - $ 10 Million 2,653 8,468 3,426 387 19 
$ 10 Million - $ 100 Million 1,315 43,655 4,762 396 20 
$ 100 Million - $1,000 Million 606 186,675 18,113 280 14 
$1,000 Million and over 

TOTAL 


C. Percentage Distribution of rbntaxable Returns 


Under $ 100,000 50.70 0.02 0.87 7.35 
$ 100,000 - $ 1 Million 28.41 0.14 1.34 15.20 
$ 1 Million - $ 10 Million 12.32 0.62 4.23 26.18 
$ 10 Million - $ 100 Million 5.71 2.97 3.28 19.68 
$ 100 Million - $1,000 Million 2.14 9.82 2.05 15.91 
$1,000 Million and over 0.71 86-43 88.23 15.68 

TOTAL 100.00 100.00 100.00 100.00 


D. Percentage Distribution of Taxable Returns 


Under $ 100,000 38.11 0.02 3.87 5.51 5.17 
$ 100,000- $ 1 Million 38.82 0.13 0.90 12.19 12.07 
$ 1 Million - $ 10 Million 12.73 0.42 3.08 16.67 16.38 
$ 10 Million - $ 100 Million 6.31 2.19 4.27 17.06 17.24 
$ 100 Million - $1,000 Million 2.91 9.32 16.26 12.06 12.07 
$1,000 Nillion and over 

TOTAL 




TABLE 27. DISTRIBUTION OF INTRASTATE RFIURNS BY ASSET CLAESES 

COLORAD3 CORWRATICN INCCME TAX EIWNS FILED I N  FISCAL YERR 1985 


Number Total Federal Colorado Colorado 
Asset of Corporate Taxable Taxable Tax 
Class Returns Assets Income Income Liab i l i ty  

A. Nontaxable Returns -- Dollar Amounts i n  Millions 

Under $ 100,000 16,381 $ 450 -$ 326 -$ 386 

$ 100,000 - $ 1 Million 8,500 2,759 - 706 - 784 

$ 1 Million - $ 10 Million 2,160 6,160 - 974 - 1,143 

$ 10Mil l ion  - $ 100Mil l ion 480 17,407 - 173 - 435 

$ 100 Million - $1.000 Million . 80,790 318 - 451
. 200 -

$1,000 Million and over 0 0 0 0 


TOTAL 27,721 $107,565 - $ 2 , 7 x - z z  

B. Taxable Returns -- Dollar Amunts in Millions 

Under $ 100,000 7,756 $ 303 $ 84 $ 84 
$ 1 0 0 , 0 0 0 - $  1 M i l l i o n  7,351 2,378 310 261 
$ 1 Million - $ 10 t4illion 1,473 3,852 334 304 
$ 10 Million - $ 100 Million 133 3,462 176 162 
$ 100 Million - $1,000 Million 30 7,354 145 15 
$l,OOOMlllion andover  5 23,061 396 8 

TCrrAL 16,747 $40.410$40.410 $1,444 $834 

C. Percentage Distribution of Nontaxable Returns 

Under $ 100,000 59.09 0.42 13.02 12.06 
$ 100,000 - $ 1 Million 30.66 2.56 28.21 24.50 
$ 1 Million - $ 10 Million 7.79 5.73 38.91 35.72 
$ 10 Million - $ 100 Million 1.73 15.18 7.15 13.59 
$ 100 Million - $1,000 Million 0.72 75.11 12.70 14.09 
$1,000 Million and over 

D. Percentage Distribution of Taxable Returns 

Under $ 100,000 46.31 0.75 5.82 10.07 9.52 
$ 1 0 0 , 0 0 0 - $  1Million 43.89 5.88 21.47 31.29 30.95 
$ 1 Million - $ 10 Million 8.80 9.53 23.13 36.45 35.71 
$ 1 0 M i l l i o n - $  100 Million 0.79 8.57 12.19 19.42 19.05 
$ 100 Million - $1,000 Million 0.18 18.20 10.04 1.80 2.38 
$1,00OMillion andover  

TOTAL 


* Less than $500,000 
** Less than . O 1  percent 



TABLE 28. DISTRIBUTION OF INlTrtSTATE IETURNS BY ASSET CLASSES 

COLORACO CORPORATION INCCME TAX FETUWS FILED IN FISCAL S~JsR1985 


Number Total Federal Colorado Colorado 

Asset of Corporate Taxable Taxable Tax 

Class Returns Fssets Income Income Liability 


A. Nontaxable Returns -- Dollar Armunts in Millions 

Under $ 100,000 660 -$ 7 9 -$ 353 

100,000- $ 1 Million 1,050 455 - 345 

Million - $ 10 Million 1,980 7,911 - 2,345 

Million - $ 100 Million 1,440 49,886 - 2,389 

Million - $1,000 Million 5 20 141,729 - 1,290 

Million and over 240 1,958,148 - 69,180 


'IWr AL 5,890 $2,158,049 ;$75,902 

B. Taxable &turns -- tbllar Annunts in Millions 

Under $ 100,000 187 $ 8 $ 4,228 

100,000- $ 1 Million 739 3 16 697 

Million - $ 10 Hillion 1,180 4,617 3,093 

Million - $ 100 Million 1,182 40,393 4,587 

Million - $1,000 Million 5 76 179,320 17,968 

Million and over 229 1,738,623 79,397 


"JX'AL 4,092 $1,963,276 $109,970 

C. Percentage Distribution of Nontaxable Returns 


Under $ 100,000 11.21 * 0.47 


100,000-$ 1lIillion 17.83 0.02 0.45 

Million - $ 10 Million 33.62 0.37 3.09 

Million - $ 100 Million 24.45 2.31 3.15 

Million - $1,000 Million 8.83 6.57 1.70 

Million and over 


TOTAL 


D. Percentage Distribution of Taxable Returns 


Under $ 100,000 4.57 * 3.84 

100,000 - $ 1 Million 18.06 0.02 0.63 

Million - $ 10 bli 11 ion 28.84 0.24 2.81 

Million - $ 100 Million 28.89 2.06 4.17 

Million - $1,000 Million 14.08 9.13 16.34 

Million and over 


m A L  

* Less than .O1 percent 



TABLE 29. DISTRIBUTION OF DOMESTIC REIWWS BY ASSET C?ASSES 

COLORAW CORPORA TI^ INCCME TAX FClURNS FILEI)IN FISCAL YEAR 1985 


Number Total Federal Colorado Colorado 
Asset of Corporate Taxable Taxable Tax 
Class &turns Assets Income Income-Liability 

A. Nontaxable Returns - Collar Amounts in Millions 

Under $ 100,000 15,901 $ 420 -$ 371 -$ 383 
$ 100,000 - $ 1 Million 8,460 2,745 - 770 - 744 
$ 1 l l o n  - $ 10 Million 2,320 7,514 - 2,182 - 1,302 
$ 10 Million - $ 100 Million 560 17,890 - 1,713 - 612 
$ 100 Million - $1,000 Million 140 34,090 - 944 - 714 
$l,OOOMillion and over 

TOTAL 


B. Taxable Returns - Collar Amounts in Millions 

Under $ 100,000 7,615 $ 301 $ 84 $ 8 4  
$ 100,000 - $ 1 Million 7,230 2,370 250 252 
$ 1 Million - $ 10 Million 1,678 4,458 399 311 
$ 10 Million - $ 100 Million 239 6,055 4% 208 
$ 100 Million - $1.000 Million 43 10,061 354 54 
$1,00OMillion and over 

TOTAL 


C. Percentage Distribution of Nontaxable Returns 


Under $ 100,000 58.03 0.48 5.46 9.75 
$ 100,000 - $ 1 Million 30.87 3.14 11.34 18.93 
$ 1 Million - $ 10 Million 8.47 8.60 32.13 33.13 
$ 10 Million - $ 100 Million 2.04 20.48 25.22 15.57 
$ 100 Million - $1,000 Million 0.51 39.02 13.90 18.17 
$1.000 Million and over 

TOTAL 


D. Percentage Distribution of lhxable Returns 


Under $ 100,000 45.28 0.32 2.28 6.79 
$ 100,000- $ 1 Million 42.99 2.55 6.79 20.36 
$ 1 Million - $ 10 Million 9.98 4.W 10.83 25.12 
$ 10 Million - $ 100 blillion 1.42 6.53 13.47 16.80 
$ 100 Million - $1,000 Million 0.26 10.84 9.61 4.36 
$1,000 Million and over 

TOTAL 




Number Total Federal Colorado Colorado 

Asset of Coprate Taxable Taxable Tax 

Class Income Income Liabili t 


A. Nontaxable Returns -- Collar Amounts in blillions 

Under $ 100,000 1,140 -$ 50 -$ 307 -$ 39 
$ 100,000 - $ 1 Million 1,090 469 - 2fKl - 128 
$ 1 Million - $ 10 Million 1,820 6,556 - 1,137 - 201 
$ 10 Million - $ 100 Million 1,360 49,403 - 856 - 517 
$ 100 Million - $1,000 Million 580 1@, 429 - 664 - 198 
$1,000 Million and over 

WTAL 

B. Taxable Returns -- Collar Amounts in Millions 

Under $ 100,000 327 $ 10 $ 4,227 $ 43 
$ 100,000-$ 1Million 860 3 24 757 3 2 
$ 1 Million - $ 10 Million 97 5 4,011 3,027 76 
$ 10 Million - $ 100 Million 1,076 37,800 4,267 189 
$ 100 Million - $1,000 Million 564 176,614 17,760 226 
$1,000 Million and over 

TOTAL 


C. Percentage Distribution of Nontaxable Returns 


Under $ 100,000 18.36 * 0.43 2.16 
$ 100,000-$ 1Million 17.55 0.02 0.39 7.08 
$ 1 Million - $ 10 Million 29.31 0.30 1.59 11.12 
$ 10 Million - $ 100 Million 21.90 2.27 1.20 28.60 
$ 100 Million - $1,000 Million 9.34 8.65 0.93 10.95 
$1,000 Million and over 3.54 88.76 95.47 40.10 

mAL 100.00 100.00 100.00 100.00 

D. Percentage Distribution of Taxable Returns 


Under $ 100,000 8.13 * 3.92 3.97 3.70 
$ 100,000-$ 1Million 21.39 0.02 0.70 2.95 3.70 
$ 1 Million - $ 10 Million 24.25 0.21 2.81 7.02 7.41 
$ 10 Million - $ 100 Million 26.77 1.98 3.96 17.45 16.67 
$ 100 Million - $1,000 Million 14.03 9.24 16.49 20.87 20.37 
$1,000 Million and over 5.45 88.55 72.12 47.74 48.15 

m A L  100.00 100.00 100.00 100.00 100.00 

* Less than -01 percent 



TABLE 31. DISTRIBUTION OF m B E R  OF ALL FUFIURNS EX ASSCT 
AND W O R  INWSTRY CUSSES 

COLORAD3 CORPORATION INCCME TAX RElTJFW.5 FILED IN FISCAL YEAR 1985 

Asset 
Class Fgriculture Mining Construction Manufacturing 

Transpr t . 
and 

Utilities 

Wiolesale 
and 

Retail Trade 

Fi name 
Insurance 
Real Estate 

Services 
ard Not 
Classified Total 

A. Number of Returns 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

r n A L  

U 
P 

Urader $ 100,000 
$ 100.000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TDl'AL 

B. Percentage Distribution by Asset Class 

C. Percentage Distribution by Industry Class 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Mill,ion - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 



TABLE 32. DISTRIBlPTION OF NUMBER OF NONTAXABLE REIURNS BY ASSET 
AND EWOR I N D U m  

COLDRADO CORPORATION INCCME TAX KFIURNS FILED IN FISCAL YEAR 1985 

Asset 
Class Fgriculture Mining Construction I.hnufacturing 

Transprt. 
and 

Utilities 

Wholesale 
and 

Retail Trade 

Finance 
Insurance 
Real Estate 

Services 
and Not 
Classified 'Ibtal 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000Million and over 

TOTAL 

360 
460 
200 
20 
0 
0 

1,040 

660 
600 
500 
280 
120 
60 

2,220 

1,780 
1,420 
440 
140 
40 
0 

3,820 

1,080 
(320 
540 
340 
200 
80 

3,060 

400 
540 
120 
180 
100 
40 

1,380 

2,840 
2,200 
600 
240 
40 
40 

5,960 

3,480 
1,630 
1,240 
400 
2 20 
20 

6,990 

6,441 
1,880 
500 
320 
0 
0 

9,141 

17,041 
9,550 
4,140 
1,920 
720 
240 

33,611 

B. Percentage Distribution by Asset Class 

V 
u1 Under $ 100,000

$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1.000 Million ~. 

$1,000 Million and over 
TtYrAL 

34.62 
44.23 
19.23 
1.92 
0.00 

29.73 
27 .03 
22.52 
12.61 
5.41 

46.60 
37.17 
11.52 
3.66 
1 .05 

35.29 
26.80 
17.65 
11.11 
6.54 

28.99 
39.13 
8.70 
13.04 
7.25 

47.65 
36.91 
10.07 
4.03 
0.67 

49.79 
23.32 
17.74 
5.72 
3.15 

70.46 
20.57 
5.47 
3.50 
0.00 

50.7C 
28.41 
12.32 
5.71 
2.14 

C. brcentage Distribution by Industry Class 

Under $ 100,000 
$ 100.000-$ 1Million 
$ 1 Million - $ 10 Million 
$ 10I4illion-$ 100Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

2.11 
4.82 
4.83 
1.04 
0.00 
0.00 
3.09 

3.87 
6.28 
12.08 
14.58 
16.67 
25.00 
6.60 

10.45 
14.87 
10.63 
7.29 
5.56 
0.00 
11.37 

6.34 
8.59 
13.04 
17.71 
27.78 
33.33 
9.10 

2.35 
5.65 
2.90 
9.38 
13.89 
16.67 
4.11 

16.67 
23.04 
14.49 
12.50 
5.56 
16.67 
17.73 

20.42 
17.07 
29.95 
20.83 
30.56 
8.33 
20.80 

37.80 
19.69 
12.08 
16.67 
0 .OO 
0.00 
27.20 

100.OC 
100. OC 
100. OC 
100. OC 
100.0C 
1OO.M 
100. OC 



TABLF, 33. DISTRIBUTION OF NUMBER OF TAXABLE RFIURNS BY ASSET 
AND MAJOR INDUSTRY CIASSES 

COU)RAD3 CORWRATI@J INCOME TAX RFrmRNS FILE0 IN FISCAL YEAR 1985 

Asset 
Class Fyriculture Mining Construction Manufacturing 

Transport. 
and 

Utilities 

Wholesale 
and 

Retail Trade 

Finance 
Insurance 
Real Estate 

Services 
a d  Not 
Classified Total 

A. Number of Peturns 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

B. Percentage Distribution by Asset Class 

Under $ 100,000 
$ 100.000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 t4illion - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

mrAL 

C. Percentage Distribution by Industry Class 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

mAL 



TABLE 34. DISTRIBUTION OF a3LQRRDO TAX LIABILITY OF W RCIUKNS 
BY ASSFT AND MAJOR INDUSTRY C I A S F S  

CQLORAIX) CORPORATION IN- TAX RFRlRNS FILED IN FISCAL YEAR 1985 

Asset 
Class Fyriculture Mining Construction Manufacturing 

Transport. 
and 

Utilities 

Wholesale 
and 

RetailTrade 

Finance 
Insurance 
RealEstate 

Services 
an3 Not 
Classified 'Ibtal 

A. lbllar munts in Thousands 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Hillion and over 

TOTAL 

B. Percentage Distribution by Asset Class 

Under $ 100,000 
$ 100,000- $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

C. Percentage Distribution by Industry Class 

Under $ 100,000 
$ 100,QOO-$ 1Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 



TABLE 35. DISTRIl3UTION OF NUMBER OF IMiWGTATE RFIURNS BY ASSET 
AND MAJOR INWSTRY CLASSES 

COLI;)RAD3 CORPORATICN INCOME TAX REIWNS FILED IN FISCAL YEAR 1985 

Asset 
Class Agriculture Mining Construction Manufacturing 

Transport. 
and 

Utilities 

Wholesale 
and 

Retail Trade 

Finance 
Insurance 
&a1 Estate 

Services 
and Not 
Classified Total 

A. Number of Wturns 

Under $ 100,000 
$ 100,000-$ 1Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTALA 

B. Percentage Distribution by Asset Class 

03 Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

C. Fkrcentage Distribution by Industry Class 

Under $ 100.000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

, TOTAL 



TABLE 3 6 .  DISTRIBUTION OF OOLI)RADO TAX LIABILITY OF IMlW+STATERFnrrWS 
BY ASSET AND W O R  INDUSTFX CLASSES 

COLORAIX)CORPORATION INCCME TAX m  S  FILED IN FISCAL YEAR 1985 

Asset 
Class .Agriculture Mining Construction Manufacturing 

Ransport. 
and 

Utilities 

Wholesale 
and 

Retail Trade 

Finance 
Insurance 
Real Estate 

Services 
and Not 
Classified Tbtal 

A. Ibllar Amounts in Thousands 

Under $ 100,000 
$ 100,000-$ lblillion 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

B. Percentage Distribution by Asset Class 

$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

C. Percentage Distribution by Industry Class 

Under $ 100,000 
$ ~ O O , ~ O O- $ 1 ~illion 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 



TABLE 37.  DIS'PlUFWTION OF NUMDEH OF IJWEILSTATE RFRIRNS BY ASSET 
AND MAJOR I N W m  CLASSES 

CDLQRACO CORPORATION INCOME TAX RFIVRNS FILED IN FISCAL YEAR 1985 

-- -

Asset 
Class Agriculture Mining Construction Manufacturing 

Transport. 
and 

Utilities 

Wholesale 
and 

Retail Trade 

Finance 
Insurance 
Real Estate 

Services 
and Not 
Classified 'btal 

A. Number of Returns 

Under $ 100.000 
$ 100.000-$ 1Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

CO 
0 Under $ 100,000 

$ 100,000- $ 1 Million 
$ 1Million-$ 10Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

B. Percentage Distribution by ?%set Class 

C. Percentage Distribution by Industry Class 

Under $ 100,000 
$ 100,000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$l,OOOMiLlion andover 

TOTAL 



TABLE 38. DISTFSBWI'ION OF CDIQRADO TAX LIABILITY OF INERSTATE R F N R N S  
BY ASSEiT AND MAJOR INDUSTRY CLASSES 

(J3LQR9a3 CORPORATION IN= TAX RETURNS FILED IN FISCAL YFAR 1985 

Asset 
Class Fgriculture Mining Construction Phnufacturing 

Transport. 
and 

Utilities 

Wholesale 
and 

Rrtail Trade 

Finance 
Insurance 
Real Estate 

Services 
and Not 
Classified Total 

A. mllar Amunts in Thousands 

Under $ 100.000 
$ 100.000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Million and over 

TOTAL 

B. Percentage Distribution by Asset Class 

Under $ 100,000 
$ 100,000-$ 1Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000.%llion andover 

' TOTAL 

Percentage Distribution by Industry Class 

Under $ 100,000 
$ 100.000 - $ 1 Million 
$ 1 Million - $ 10 Million 
$ 10 Million - $ 100 Million 
$ 100 Million - $1,000 Million 
$1,000 Nil1 ion and over 

TOTAL 



TABLE 39. DISTRIRUTIOII OF AIL REEXURNS BY INDUSTRY CLJSSES 

CXXORAIX, CORPORATICN INCf3.IE TAX REXWNS FILED IN FISCAL YFAR 1985 


Irdustry Class Total 
Number of Returns 

Nuntaxable Taxable 
Federal Taxable In- 

tbn taxable Taxable 
Colorado Taxable In- 
Nontaxable Taxable 

Colorado 
Tax 

Liability 

lqriculture 
Mining 
Construction 
Wnuf acturing 
Transpxtat ion 
Communication and Utilities 
Wholesale Tra3e 
Retail Trade 
Fimce, Insurance, Real Estate 
m giw 
Services 
Not Classified Elsewhere 

B. Percentage Distribution 

Agriculture 
Mining 
Construction 
Eknufacturing 
Transpxtat ion 
Conmhlnicatim and Utilities 
Wholesale Trade 
Retail Trade 
Fimce, Insurance, Real Estate 
M g i w
Services 
Not Classified Elsewhere 

-- - -

'" Less than .O1 percent 



TABLE 40. DISTRIBVTION OF DCFIFSTIC RFIVRlqS BY INUJSIRY CLASSES 

OLORACO ORPORATICN INCCME TAX FSTJTWS FILFI) IN FISCAL YEAR 1985 


I n d u s t r y  C l a s s  T o t a l  
Number o f  Re turns  

m t a x a b l e  Taxab le  
Fecleral Taxab le  In- 

Nontaxable Taxab le  
Colorado  Taxab le  Income 

t bnt a x a b l e  Taxab le  

Colorado 
Tax 

L i a b i l i t y  

A. k l l a r  Amounts i n  Thousands 

A g r i c u l t u r e  
Mining 
C o n s t m t i o n  
Fhnufac tu r ing  
T r a n s p r t a t  ion  
Communication and U t i l i t i e s  
Wholesale  Trade  
R e t a i l  Trade  
Finance,  I n s u r a n c e ,  Real E s t a t e  
w g i n g  
S e r v i c e s  
Not C l a s s i  f i d  Elsewhere 

B. Percen tage  D i s t r i b u t i o n  

A g r i c u l t u r e  
Mining 
C o n s t r u c t  i o n  
t-bnufacturing 
T r a n s p r t a t  i o n  
Ccmmunicat im <and U t i l i t i e s  
Wholesale T r a l e  
R e t a i l  Trade  
Finance,  I n s u r a n c e ,  Real  E s t a t e  
W g i n g  
S e r v i c e s  
Eb t  C l a s s i  f i d  Elsewhere 

** Less t h a n  .O1 p e r c e n t  



TWLE 41. DISITIRUTION OF FDRF,IGN RFIVRNS Ilk INDIJSTRY (IA5SFS 
03LORAa3 CORLQRATION INC(ME TAX RFIVRNS FTLFD IN FISCAL YFAR 1985 

Industry Class lbtal 
Number of Returns 

bntaxable TaxabLe 
Federal Taxable In- 

Nontaxable Taxable 
Colorado Taxable Income 
tbn taxable Taxable 

Tax 
Liability 

A. IBllar Arruunts in Thousands 

Fqriculture 
Mining 
Construction 
Manufacturing 
Transportation 
Conrmunication and Utilities 
molesale Trade 
Retail Trade 
Finance, Insurance, Real Estate 
-gins 
Services 
Not Classified Elsewhere 

B. Percentage Distribution 

Agriculture 
Mining 
Construction 
Fhnufacturing 
Transportat ion 
Carnrunication and Utilities 
molesale Trade 
Retail Trade 
Finance, Insuranm, Real Estate 
mging 
Services 
W t  Classified FJsewhere 

L 

TOTAL 

** less than .Ol percent 



TABLE 42. DISIRIRWI'ION OF IM'WISTATE RCIURNS BY INWSTRY U A S S E S  
CDLORAU) aJRPORATION INCCME TAX RFIURPJS FILED IN FISCAL YEAR 1985 

I n d u s t r y  C l a s s  'Ibtal 
Number o f  R e t u r n s  

Non taxab le  n x a b l e  
F e d e r a l  T a x a b l e  Inccme 

IJontaxable  T a x a b l e  
C o l o r a d o  T a x a b l e  In- 
Non taxab le  Taxab le  

C o l o r a d o  
Tax 

L i a b i l i t y  

A. b l l a r  Amounts i n  l ' bu sands  

A q r i c u l t u r e  
Mining 
C o n s t r u c t i o n  
M;muEactur ing 
T r a n s p o r t a t  i o n  
Communica t im and  U t i l i t i e s  
Wnole%le T r c d e  
R e t a i l  T r a d e  
F i n a n c e ,  I n s u r a n c e ,  Real  E s t a t e  
Lcdging 
S e r v i c e s  
W t  C l a s s i  £ i d  E l sewbere  

B. P e r c e n t a g e  D i s t r i b u t i o n  

A q r i c u l t u r e  
Mining 
C o n s t r u c t i o n  
b b n u f a c t u r i n g  
T r a n s p o r t a t  i o n  
Communication and Utilities 
Wholesale T r a d e  
R e t a i l  Tsade 
F i n a n c e ,  I n s u r a n c e ,  R e a l  E s t a t e  

&=dgirq 
S e r v i c e s  
Not C l a s s i f ierl E l sewhere  

TOTAL 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100 .00  

** L e s s  t h a n  - 0 1  p e r c e n t  



TABLE 43. DIS'I'RIRIPTION OF It?I'EFtSTAI'E RFIURNS BY INIYJSTRY UELSES 

O D L I ) N  ODRFORATICN INONE TAX RETURNS FILED LN FISCAL YPm 1985 


Inrfustry Class 


Pgriculture 

Mining 

Construct ion 

Manufacturing 

Transportat ion 

Cmication and Utilities 

Wholesale Trde 

&tail Trade 

Finance, Insurance, Real Estate 

mging 

Services 

W t  Classified Elsewhere 


?qricuLture 

Mining 

Construct ion 

Manufacturing 

Transportation 

Camnunication and Utilities 

Wholesale Trade 

&tail Trade 

Finance, Insurance, Real Estate 

Loasins 

Services 


*Not Classi fie3 Elsewhere 

** Less than .O1 percent 

-r of Returns 
lbtal &mtaxable 

A. 

40 

1, OGO 

660 


1.080 

200 

160 

300 

400 
910 

0 


1,080 

-0 

5,890 


0.68 

18.00 

11.21 

18.34 

3.40 

2.72 

5.09 

6.79 

15.45 

0.m 

18-34 

0.00 


100.00 


Federal Taxable I  m -
Taxable Nantaxable Taxable 

bllar hunts in Thousands 

Colosado Taxable In- 
Nontaxable Taxable 

Colorado 
Tax 

Liability 

B. Percentage Distribution 

-



TABLE 44. DISllUBUI'ION OF INI'ERSTATE RFIURNS USING W F A C K I R  LA BY INOUSTRY CUSSES 

COWRAIX) CORPORATICN TNCCME TAX REWRNS FILED IN FISCAL YEAR 1985 


Colorado 
Number of Returns Federal Taxable Incume Colorado Taxable I n m  Tax 

Industry Class %tal mntaxable Taxable Nontaxable Taxable kntaxable Taxable Liability 

A. bllar Amounts in ?housa~ds 

Agriculture 
Mining 
Construction 
Manufacturing 
Transportat ion 
Communication and Utilities 
Wholesale Trade 
Retail Trade 
Finance, Insurance, Real Estate 
mging
Services 
Not Classified Elsewhere 

a3 B. Percentage Distribution 
V 

Agriculture 
Mining 
Construct ion 
Manufacturing 
Transportation 
Cunmunication and Utilities 
Wholesale Trade 
Retail Trade 
~inance: Insurance, Real Estate 
Lodging
Services 
Not Classi fied Elsewhere 



'I!4BLE 45. DISPRIBVI?ON OF lNEF3TATE RFRlRNS USING 'IHREE-FACrOR WRWM BY INDUSTRY CUSSES 
01l)RADO alRA)W\TICNlKU4E 'FIX REXWW!3 FILED I N  FISCAL YEAR 1985 

Irk3uatry Class mtal 
Number of Returns 

Nontaxable Taxable 
Federal Taxable 1-

NDntaxable 'hxdble 
Colorado Taxable In- 
Wxitaxable Taxable 

Colorado 
Tax 

Liability 

A. Ibllar Amounts in Thcusands 

Agriculture 
Mining 
Cmtruction 
bnufacturing 
Transportat ion 
Cammication and Utilities 
Wlesale Trade 
&tail Trde 
Finance, Insurance, Real Estate 
rodsing
Services 
Not Classified Elsewhere 

B. Percentage Distrihticn 

Agriculture 
Mining 
Ccnstmtion 
bnufacturing 
Transprtat ion 
Cummicatian and Utilities 
Weaale Trade 
Batail Rade 
Finsnoo, Insmanee. -1 Estate 
W i n s  
services 
Not Classified Elsewhere 

+* Less than .O1 percent 



TABLE 46. DISTRIBUTION OF INEFSTATE REXURNS USING SPECLAL APFOFTI- MFI)JXG By LNOUSIXY C U S S E S  
WLORAIX) WRPORATICN INCU-IE TAX FGTJRS FILFD W FISCAL YEAR 1985 

Industry Class lbtal 
Number of Returns 

Nontaxable 'hxable 
Federal Taxable Inccme 

Nontaxable hxable 
Colorado Taxable In- 
Nontaxable m b l e  

Colorado 
Tax 

Liability 

Pgriculture 
Mining 
Construction 
Manufacturing 
Transportation 
Cammunicatim and Utilities 
Wholesale Trade 
&tail Trade 
Finance, Insurance, R e d  Estate 

Services 
Not Classified Elsewhere 

9. Percentage Distribution 

Agriculture 
Mining 
Construction 
Manufacturirfj 
Transportat ion 
Cammicaticn and Utilities 
Wholesale Trade 
&tail Trade 
Finance, Insurance, Real Estate 
mging 
~erdices 
Not Classified Elsewhere 

TOTAL 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 

** Less than -01 percent 



APPENDIX A 


SUMMARY OF PROVISIONS OF THE COLORADO CORPORATE I N C W  TAX 

The Colorado corporate income tax is the result of the application of the 

corporate tax rates to Colorado net corprate income. Colorado net corporate 

income is the federal taxable income plus or minus certain modifications and, 

in the case of a corporation doing interstate business, after apportionment 

and allocation under provisions of either the Colorado Income Tax Act - or 

the r4ultistate Tax Compact -2/ . 
Filing Requirements 

Every corporation, including Subchapter S corporations, doing business in 


Colorado or deriving income from Colorado sources is liable for filing 


corporation income tax returns with Colorado. Corporations which are exempt 


from filing federal income tax returns are also exempt from filing Colorado 


income tax returns. Insurance companies which are subject to the tax impsed 


on gross premiums 1' are also exempt from the Colorado income tax. 


Accounting Periods a d  hthod 


The corporation's accounting periods and method of reporting for Colorado 


incame tax purposes must be the same as for federal income tax purposes. 


Modifications of Federal Taxable Income 


There are several modifications which increase federal taxable income for 

the purpose of computing state corporate income taxes. These include (1) the 

addition of municipal lmnd interest which is not specifically exempt from 

Colorado tax, ( 2 )  any federal net operating loss deduction claimed in 



computing federal taxable income, (3) the amount of any Colorado income tax 


deducted, (4)depreciation claimed with respect to alternative energy devices 


if the cost of such devices is being claimed as a modification decreasing 


federal taxable income, and (5) mounts claimed for the pollution control 

property tax credit. 

blodifications decreasing federal taxable income are (1) federal bond 

interest, (2) Colorado income tax refunds, (3) any amount included in federal 


taxable income by reason of the gross-up provisions of Section 78 of the 


Internal Revenue Code, (4) the cost of alternate energy devices, (5) any 


salary or wage expense not allowed as a deduction on the federal return per 


Section 280C of the Internal Revenue Code (relating to the federal new jobs 


credit), (6)the federal mrk incentive credit and the federal targeted jobs 


credit, (7) munts not deducted in determining federal taxable income for 


free or subsidized ride sharing or mass transit arrangements, and (8)other 


miscellaneous differences such as percentage depletion on oil shale. 


Modified Federal Taxable Income 


After federal taxable income has been adjusted by the above modifications, 


the resulting amount is classified as "modified federal taxable income." The 


"modified federal taxable income" is the Colorado taxable income for those 


intrastate corporations not apportioning income, and it becomes the base for 


the apportionment of income by interstate corporations. 


Apportionment of Income 


Corporations doing business in more than one state may elect each year to 


apportion income either under the Colorado Income Tax Act or the Multistate 


Compact. Other apportionment methds are allowed with the approval of the 




executive director of the Revenue Department. For the purpose of apportioning 


income, "doing business" in a state is defined for Colorado income tax 


purposes as having income arising from the activity of one or more employees 


located in that state or arising from the fact that real or tangible personal 


property is located in that state for business purposes. This definition 


applies equally in determining when a Colorado corporation is doing business 


outside of Colorado or when a foreign corporation is doing business in 


Colorado. The multistate compact provided that a corporation is deemed to be 


doing business in another state if that state has the authority to subject the 


corporation to an income tax or equivalent tax. These definitions of "doing 


41business" in a state have been somewhat restricted by federal law - . 
R 1930 court case / held that the Colorado corporate income statutes 

provide for the distribution and allocation of income and deductions by use of 

a combined report in order to ascertain the income attributable to an in-state 

business activity of the corporation involved in a unitary business operation, 

( i t  when that ,artion of the business operation within Colorado is 


dependent upon or contributes to the operation of the business outside the 


state). 


Effective January 1, 1986 the application of the unitary methd will 


change 61 whereby the executive director shall not require the inclusion of 

the income of any corporation which conducts business outside the United 


States if 8 0 b r  more of the corporation's property and pyroll are assigned 


to locations outside the U.S. Dividends which are received from a corporation 


which would be includible in a mmbined report shall be excluded from taxable 


income. Foreign source income shall be considered if the corporation elects 


to claim foreign taxes as a deduction. If, for federal tax purposes, the 
-



taxpayer elects to claim foreign taxes as a credit, foreign source income 


shall be considered subject to a reduction in foreign income proportionate to 


the ratio of foreign taxes paid to the U.S. tax at 46% on that same income. 


In the case of an affiliated group of corporations, the executive director 


may require a combined report for those members of an affiliated group which 


meet any three of the follming conditions for the tax year and two preceding 


tax years. 


1) At least 50% of the gross operating receipts constitute inter-company 

sales among other corporations in the group or at least 50% of the 

operating expenditures of one corporation involve purchases or leases 

from another corporation in the group. 

2) At least 50% of 5 or mre key services (public relations, accounting, 

legal, personnel, etc.) are provided by corporations in the group. 

3) At least 20% of the long term debt is owed to another corporation in 

the group. 

4) A corporation uses to a substantial extent, the ptents, trademrks, 


proprietary materials, etc. owned by another corporation in the group. 


5) At least 50% of the members of the board of directors are members of 


the board or officers of another corporation in the grov?. 


6) At least 25% of the highest ranked officers are members of the bard 


or officers of another corporation in the group. 


o 	 Also provided for is the exclusion of intercompany transactions 


among affiliated corporations from the numerator and denominator 


of the apportionment factor and defines the numerator to be the 


sum of the revenue, property and payroll factors of those 


affiliated corporations subject to Colorado tax. 




Apportionment Under the Colorado Income Tax Act 


This method of apportioning income provides for a two-factor formula: a 


revenue factor and a property factor. The modified federal taxable income 


subject to apportionment is multiplied by the average of the revenue factor 


and the property factor. 


Rcvenue Factor. The revenue ar sales factor is a fraction whose numerator 


consists of the total gross receipts assignable to Colorado and the 


denominator is the entire gross receipts from all sources. The gross receipts 


assignable to Colorado consists of sales of goods, merchandise or property 


which are ultimately delivered in Colorado. Included as Colorado revenue are 


rents and royalties from real and tangible personal property located in 


Colorado, revenue from services render4 in Colorado, and gross proceeds from 


the sale of real and tangible personal property located in Colorado. Also 


included, if the corporation's commercial domicile is in Colorado, are 


dividend income, interest income, gains from the sale of intangible personal 


property, and ,=tent and copyright royalties if the accounting procedures do 


not reflect the state of utilization of patent and copyright royalties. 


Property Factor. The property factor is a fraction in which the numerator 


is the average value of the corporation's real and tangible personal property 


owned or rented in Colorado and the denominator is the average value of all 


the corporation's real and tangible personal property owned or rented. 


Property value is the average of the amounts at the beginning of the taxable 


year and the ending of the taxable year. Corporations may elect to value all 


property owned by the corporation at cost or at its adjusted basis for federal 


income tax purposes. Real property rented by the corpration is valued at 




eight times the net annual rent and tangible personal property is valued at 


three times the net annual rent. Net annual rent is the m u a l  rent ,paid by 


the corporation less any annual rent received by the corporation from 


subrentals. 


Apportionment Under the Multistate Campact 


This method of apprtioning income provides for a three-factor formula: a 


revenue factor, a property factor, and a payroll factor. Public utilities and 


finance companies are not prmitted to apportion income under provisions of 


the multistate compact. The modified federal taxable income subject to 


apportionment is multiplied by the average of the sum of the revenue, property 


and payroll factors to determine the total income apportioned to Colorado. 


Income which is directly allocated to Colorado is added to the income 


apportioned to Colorado to derive the Colorado taxable in~mme. 


Business and Nonbusiness Income. In order to determine the Colorado 


taxable income under the multistate compact, the various sources of income 


must be classified as either business or nonbusiness. Business income is 


defined as income arising from transactions and activities in the the regular 


course of the corporation's trade or business. Nonbusiness income is all 


income other than business income (eg, dividends, rents and royalties). 


Allocation of Income. mly that income which is classified as nonbusiness 


income by the multistate compact is subject to allocation. The directly 


allocated income in the form of interest and dividends less directly or 


indirectly related expenses are allocated to that state where the principal 


place of business of the corporation is located. The nonbusiness income in 


the form of net rents, royalties and capital gains are allocated to the state 




where such property is located. Nonbusiness income from patents and 


copyrights are allocated to the state where utilized or, if accounting 


procedures do not reflect the state of utilization, to the state in which the 


corporation's commercial domicile is located. 


blodified Federal Taxable Income Subject to Apportionment. All nonbusiness 


income less related expenses is subtracted from the modified federal taxable 


income if the corporation qualifies and elects to apportion income under the 


multistate compact. The result is the modified federal taxable income subject 


to apportionment. 


Revenue Factor. The revenue factor is the same as under the two-factor 


formula exempt that the definition of sales varies somewhat. Sales are 


defined as all gross receipts of the corporation not directly allocatd. 


Sales of tangible personal property are Colorado sales if the property is 


delivered or shipped to a purchaser within Colorado other than the U.S. 


government regardless of F.O.B. point, or other condition of sale, or the 


property is shipped from Colorado to the U.S. government, or if the 


corporation is not taxable in the state of the purchaser. Sales other than 


tangible personal property are Colorado sales if the income prducing activity 


is performed in Colorado or if a greater proportion of the income producing 


activity is perform& in Colorado based on costs of performance. 


Property Factor. The property factor is the same as under the two-factor 


formula, except that rented tangible personal property is valued at eight 


times the net annual rent, and owned property must be valued at cost. 




Payroll Factor. The payroll factor is a fraction, the numerator of which 

is the total compensation paid in Colorado during the tax perid by the 

corporation and the denominator is the total compensation paid everywhere 

during the tax period. Compensation means wages, salaries, commissions and 

any other form or remuneration paid to employees for persona services. 

Compensation is Colorado compensation if the individual's service is 

performed entirely within Colorado or if the service outside Colorado is 

incidental to that performed in this state and (1) the base of operations or 

control is in Colorado, or (2) the base of operation or control is not in any 

particular state but the individual's residence is in Colorado. 

Other Apportionment Methds 

Multistate Compact Option. If a corporation's activities in Colorado 

consist of selling and the corporation neither owns nor rents real or tangible 

personal property in Colorado, and if the gross sales in Colorado during the 

taxable year are $100,000 or less, the corporation may elect to pay a Colorado 

tax computed on gross sales. The tax rate is 112 of 1% of the gross receipts 

from Colorado sales. 

Special Methods. Where the allocation provided by the Colorado income tax 

act or the multistate cunpact does not clearly reflect Colorado income or is 

not realistic as compared to the net income of the corporation as a whole, the 

corporation, with approval of the executive director of the revenue 

department, may adopt some other methd. 



Colorado Taxable Income 


The Colorado taxable income is that amount computed after adjusting for 


tax law modifications and allocation and apportionment methods if applicable. 


This is the amunt which is subject to the income tax unless a Colorado net 


operating loss deduction is claimed. 


The Calorado net operating loss deduction is cornputed in the same manner 


as the federal net operating loss deduction except that in the case of a 


corporation apportioning income, it is that part of the federal net operating 


loss, as modified, from Colorado sources. The Colorado net operating loss may 


be carried back and forward for the same number of years as a federal 

7/loss--. The Colorado taxable income is reduced by any Colorado net 

operating loss deduction before the Colorado tax is computed. 

hte of Thx 

With the exception of corprations eligible and electing to file under the 


Multistate Compct option, every group, person or organization considered to 


be or taxed as a corporation for federal income tax purposes shall be a 


corporation for Colorado income tax purposes. A tax is levied for each 


taxable year on each corporation doing business in Colorado on its net income 


from Colorado sources at a 5% rate reduced as specified in the following 


tables. 




( a )  For taxable years beginning on or a f t e r  January 1, 1981 but before January 1, 1982: 

- Rate Reduction - - Net Tax -

'hxable Income Reduction 'hxable Income Reduct ion 


Over But Not Over Over ButNotOver 

$ - o....$ 25,000. ... 1% 	 $ - o....$ 25,000.... 4% 
$ 25,000.. ..$ 50,000.. .. 	$250 plus 1/2% $ 25,000. ...$ 50,000. ... $1000 plus 4 1/28 

of excess over of excess over 
$25,000 $25,000 

$ 50,000................ $375 $ 50,000.. .............. 	$2125 plus 5% of 
excess over 
$50,000 

(b) For taxable years beginning on or a f t e r  January 1, 1982 but before January 1, 1983: 

- Rate Reduction - - Net Tax -

Taxable Income Reduction 'hxable Income Reduct ion 


Over But Not Over Over ButNot Over 

$ - o....$ 25,000. ... 1% $ - 0.. ..$ 25,000.. .. 	4% 
$ 25,000. ...$ 75,000. ... 	$250 plus 1/2% $ 25,000. ...$ 75,000. ... $1000 plus 4 1/28 

of excess over of excess over 
$25,000 $25,000 

$ 75,000. ............... $500 $ 75,000................ 	$3250 plus 5% of 
excess over 
$75,000 

(c )  For taxable years beginning on or  a f t e r  January 1, 1988 but before January 1, 1989: 

- Rate &duction -	 - Net Tax -
Taxable Income Reduction Taxable Income Reduct ion 


Over B u t  Not Over Over But Not Over 

$ - 0....$ 25,000.. .. 	2 1/28 $ - O....$ 25,000.. .. 2 1/2% 

$625 plus 2% $ 25,000.. ..$ 50,000.. .. $625 plus 3% of 
of excess over excess over 
$25,000 $25,000 
$1125 plus 1% $1375 plus 48 of 
of excess over excess over 
$50,000 $50,000 
$1375 plus 1/2% $2375 plus 4 1/2% 
of excess over of excess over 
$75,000 $75,000 
$1500 $3500 plus 5% of 

excess over 
$100,000 



(d) For taxable years beginning on or a f t e r  January 1, 1989 but before January 1, 1990: 

- Rate Reduction -

Thxable Income Reduction 


Over But Not Over 

$ - O....$ 25.000.... 	 3% 
$ 25,000.. ..$50;000.. .. 	$750 plus 2 1/28 

of excess over 
$25,000 

$ 50, 000.. ..$ 75,000.. .. $1375 plus 1 1/28 
of excess over 
$50,000 

$ 75,000.. ..$lOO,OOO.. .. 	$1750 plus 1/2% 
af excess over 
$751,000 

$100,000................ $1875 


(e )  For taxable years beginning on or a f t e r  

- Rate Reduction -
Taxable Income Reduction 

Over But Not Over 
$ - 0.. ..$ 25,000.. .. 3 1/2% 
$ 25,000. ...$ 50,000. ... 	$875 plus 3% 

of excess over 
$25,000 

$ 50,000.. ..$ 75,000.. .. 	$1625 plus 2% 
of excess over 
$50,000 

$ 75,000.. ..$100,000.. .. 	$2125 plus 1% 
of excess over 
$75,000 

$100,000.. .............. $2375 


- Net Tax -
'hxable Income W u c t  ion 

Over But Not Over 
$ - O... .$ 25,000.... 2% 
$ 25,000.. ..$ 50,000.. .. $500 plus 2 1/28 

of excess over 
$25,000 

$ 50,000.. ..$ 75,000.. .. 	$1125 plus 3% of 
excess over 
$50,000 

$ 75,000.. ..$100,000.. .. 	$2000 plus 4 1/28 
of excess over 
$75,000 

$100,000.. .............. $3125 plus 5% of 
excess over 
$100,000 

January 1, 1990: 

- Net Tax -
'hxable Income Reduction 

Over But Not Over 
$ - o....$ 25,000.... 1 1/28 
$ 25,000.. ..$ 50,000. ... 	$375 plus 2% of 

excess over 
$25,000 

$ 50,000. ...$ 75,000. ... $875 plus 3% of 
excess over 
$50,000 

$ 75,000. ...$loo, 000. ... 	$1625 plus 4% of 
excess over 
$75,000 

$100,000.. .............. 	$2625 plus 5% of 
excess over 
$100,000 



Only one awlication of the rate reduction is allowed for a taxable year 


in the case of a controlled qroup of cmrporations as defined in Section 


1563(a) of the Internal Revenue Code filing separate Colorado income tax 


returns. The reduction is to be allocated at the election of the group. 


Example: Assume the Colorado net incomes of the ABC controlled corporate 


group for 1987 are as follows: 

A Corporation $150,000 
B Corporation $ 5O,OOO 
C Corporation ( $  90,000) (loss) 

The total Colorado net incomes (excluding net losses) of the group is 


$200,000 and the net reduction in tax would be $2,375. The $2,375 can be 


claimed by either corporation A or B or divided between them as they elect. 


Tax Credits 


The tax credits provide a direct of £set against tax liability. These are 


a pollution control property tax credit, a new business facilities credit, an 


inventory property tax credit, an impact assistance credit, a crop-livestock 


credit and a trash hauling certificate credit. 


Pollution Control Promrtv Tax Credit 


The pollution control property tax credit is 3 0 h f  the amount of property 


taxes paid on pollution control property certified as such by the Colorado 


Department of Health. The credit also applies to payments in lieu of taxes 


paid in Colorado. The amount of the credit which may be claimed against 


Colorado income tax is limited to the income tax liability for the tax year 


reduced by any new business facility credit claimed. The pollution control 


property tax credit applies to tax years beginning before January 1, 1983 and 


may be carried forward to the five succeeding tax years. 




New Business Facilities Credit 


If the new business facility is located in a county with mre than 50,000 


ppulation, the credit is $50 for each new business facility employee and $50 


for each $100,000 of new business facility investment. If the new business 


facility is located in a county with less than 50,000 ppulation, the credit 


amounts become $100 instead of $50. The total credit is limited to 50% of the 


tax due on new business facility income. 


An expanded business may qualify as a new business facility if the 


expansion exceeds $1 million or if the expansion exceeds 100% of its 


investment in the original facility. To be eligible for the credit, the 


facility must be acquired on or after July 1, 1978 and prior to December 31, 


1983. 


Inventory Property Tax Credit 


For taxable years beginning on or after January 1, 1979, taxpayers are 


allowed a refundable credit in an amount equivalent to a percentage of the 


general. property tax paid to a political subdivision of Colorado on freeprt 


merchandise, stocks of merchandise and livestock. The percentage of property 


tax allowed as a credit is 20% for 1979, 40% for 1980, 60% for 1981, 80% for 


1982 and 100% for 1983. As a result of a 1982 Constitutional amendment, 


inventories and livestock will not be assessed in 1983 and years thereafter 


for proprty tax purposes. 


Investment Tax Credit 


The Colorado investment tax credit for a given year is the sum of the 


Colorado investment tax credit carried over from preceding taxable years, the 


investment tax credit for the current taxable year, and the investment tax 




credit carried back from subsequent tax years. The credits are to be claimed 


in the order in which they were created with the oldest credit to be claimed 


first, the second oldest credit to be claimed next, etc. 


For taxable years beginning prior to January 1, 1982, the Colorado 


investment tax credit was a percentage of w1mt the federal investment tax 


credit would have been had the federal credit been computed in accordance with 


the provisions of Section 46 of the Internal Revenue Code as such section 


existed on January 1, 1979. This January 1, 1979 date was removed from the 


Colorado income tax statute for taxable years beginning on or after January 1, 


1982. For these years the Colorado investment tax credit will be based on the 


federal investment tax credit for the same taxable year. 


The Colorado investment tax credit is limited to $5,000 plus 25% of the 


amount by which the tax liability exceeds $5,000, except that for taxable 


years beginning in 1980 and 1981, the limitation on the credit was $25,000 


plus 70% of the amount by which the tax liability exceeded $25,000. 


Within such limitations, the provisions for Colorado investment tax credit 


are summarized below: 

Tkxable Year 
Beginninq In: Amount of Credits: 

10% of the tentative 1979 federal invest
tax credit 

ment 

25% of what 1980 federal investment 
credit would have been under 1/1/79 rules 

tax 

15% of what 1981 federal investment 
credit would have been under 1/1/79 rules 

tax 

1982 and later 10% of tentative current 
investment tax credit 

year federal 



Unused investment tax credits may be carried back for three tax years, but 


not beyond January 1, 1979, and forward for seven tax years. In the case of a 


controlled group of corporations, the limitation amounts shall be apportioned 


among the members of the controlled group. 


Investment Tax Credit Recapture 


For any income tax year beginning on or after January 1, 1979, if any 

corporation is required to redetermine the credit allowed by Section 38 of the 

Internal Revenue Code due to the provisions of Section 47 of such code, such 

corporation must redetermine the Colorado investment credit for the same tax 

year. With respect to ACRS property acquired during a taxable year beginning 

on or after January 1, 1982 and prematurely disposed of or reclassified on or 

after ?hy 26, 1983, the recapture shall be determined in accordance with the 

recapture percentage table contained in Section 47(a) of the Internal Revenue 

W e .  

If such redetermination results in a reduction of the Colorado investment 


credit for such year or for any year to which credit was carried, such 


reduction shall constitute an increase in Colorado income tax for the year 


during which the disposition or reclassification of the nature of the property 


occurs, and the amount of any unused investment tax credit carryback or 


carrywer must be recomputed as appropriate. Such increase in tax shall not 


be included as tax liability for purposes of computing the limitations on 


current year credits. 


Commercial Fkergy Credit 


The commercial energy credit is a commercial, industrial and agricultural 


credit equal to 10 percent of expenditures for energy property and thirty 


percent of expenditures for solar or wind energy property &ich is located in 




Colorado during the taxable years 1981 through 1986. Ehergy property is as 


defined in Section 48(1)(3) of the Internal Revenue Code of 1954. The maximun 

p -

expenditure for which credit will be allowed is $1,250,000 for 1981, 


$1,750,000 for 1982, and $2,250,000 for each of the taxable years 1983, 1984, 


1985 and 1986. Energy property consists of such as boilers, burners or other 


equipnent which is designed to use fuel other than oil, natural gas or any 


product of oil and natural gas. 


Impact Assistance Credit 


This credit applies to income taxes imposed on income derived from new or 


expanded mining or milling operations for tax years beginning after January 1, 


1981. The credit is equal to contributions made by the corporation prior to 


commencement of operations to local governments to assist in solving impact 


problems created by such operation. Each contribution shall be based on an 


agreement between the taxpa--er and the unit of local government and may be 


claimed against its income tax liability during the first five years of 


operation. 


Crop-Livestock Credit 


A credit is allowed with respect to the value of crops or livestock 


contributed to charitable organizations during the taxable year. This credit 


applies to taxable years beginning on or after January 1, 1982 and may not 


exceed $1,000 per year. This credit may not exceed any tax liability 


remaining after previous credits have been claimed. Unused credits may be 


carried forward as an offset against tax liability for up to five years. 




Trash Hauling Certificate Credit 


For income tax years beginning on or after January 1, 1980, a credit is 

allowed based on the acquisition costs of a certificate issued by the public 

utilities commission for serving the public by hauling waste products or other 

discarded materials to and from disposal sites if such certificate was 

acquired from my existing motor vehicle carriers engaged in such business. 

The amount of the credit for any give tax year shall not exceed one-fifth of 

the cost of the certificate. The total of such credit shall not exceed 

$15,000 per certificate. 



APPENDIX B 

DESCRIPTION AND LIMITATIONS OF STATISTICAL SAMPLE 


This study was based on a sample of Colorado corporate income tax returns 


processed by the Department of Revenue during the fiscal year July 1, 1984 


through June 30, 1985. Amended returns and audit adjustments are not included 


in the sample. This appendix describes the sampling procedure and indicates 


the statistical reliability of the sample. 


A total of 79,421 carporate income tax returns were processedd during 


fiscal year 1985. Six strata were created based on the m u n t  of state 


corporate income tax liability and these classes were sampled at rates ranging 


from one out of every 20 returns in the non-tax group to every return when the 


total liability exceeded $10,000. This procedure yielded a sample size of 


approximately 8,380 returns. Information from each of these returns was 


transcribed to worksheets, entered onto a computer data file, and verified by 


a series of edit checks. 


The coefficient of variation (standard deviation as a percentage of the 


mean) is a measure frequently used to judge the accuracy of a sample. The 


implication of this measure with respect to tax liability is that if one were 


to take 100 similar samples of these tax returns, in 95 percent of the samples 


the estimated value of the Colorado tax liability would be within 0.07 percent 


of the actual value of Colorado tax liability. 




Colorado corporate income tax reported to the Department of Revenue 

amounted to $110.9 million. The estimate based on this sample was $115.8 

million or a difference of 4.42 percent of the reported value. Table B-1 

s~nais the statistical reliability of Colorado tax liability by each of the six 

selected tax strata. 

TABLE B-1 


STATISTICAL RELIAEjILITY OF THE 03LiORADO 
03RPORATE IN- TAX BY TAX CLASS 

Tax Class 
Number 
In Sample 

Coefficient 
Of Variation 

Estimated 
Tax Liability 

($000) 

$ 
$ 

$ 0 
1 to $ 500 

500 to $ 1,500 
$1,500 to $ 3,000 
$3,000 to $10,000 
Over $10,000 

Total 


Note: Statistical measures compiled only for corporations subject to tax. 




APPrnIX FOOTNOTES 


-1/ 33-22-301 et seq., Colorado Revised Statutes. 

-2/ 24-60-1301 et seq., Colorado Revised Statutes. 

-3/ 1&3-209 et seq., Colorado Revised Statutes. 

-4/ Public Law 86-272. 

-5/ Joslin Dry Gccds Co. v. Dolan, Colo. ,615P.2d16(1980). 

-6/ 39-22-303, Colorado Revised Statutes. 

-7/ The 1983 General Asserribly passed Ill3 15'35 which provides that net operating 
losses incurred in taxable years beginning on or after January 1, 1984 may 
only be carried forward and may not be carried back. 



FYE 1 9 8 5  CORPORATE TAX STUDY 

A.  CODES F. MULTISTATE APPORTIONHENT FORMULA 

1. A c t i v i t y  1. P r o p e r t y  F a c t o r  

2. Tax  P e r i o d  h ( 1 ) .  C o l o .  A v e r a g e  -

3 .  F o r e i g n / D o m e s t i c  h ( 2 ) .  T o t a l  Average  

4. B u s i n e s s  Code i .  P e r c e n t  h ( l ) / h ( 2 )  

5 .  A p p o r t i o n m e n t  Method C. BALANCE SHEET 2 .  P a y r o l l  F a c t o r  

6 .  C o n s o l i d a t e d  R e t u r n  14 .  T o t a l  A s s e t s - Y e a r  End a .  C o l o .  P a y r o l l  

7'. Combined R e p o r t  15-20.  T o t a l  Liab-Year  End b .  T o t a l  P a y r o l l  

21-25. S t o c k h o l d e r  E q u i t y  c .  P e r c e n t  a / b  

B. INCOME TAX 3. Revenue F a c t o r  

1. Fed.  T a x a b l e  Income D. CORPORATIONS NOT APPORTIONING INCOME e ( 1 ) .  C o l o .  Revenue 

11. Mod. Fed .  Tax  Income G r o s s  R e c e i p t s  e ( 2 ) .  T o t a l  Revenue 

12.  C o l o  Tax Income B  OLD D i v i d e n d s  f .  P e r c e n t  e ( l ) / e ( 2 )  

13 .  C o l o r a d o  OLD I n t e r e s t  

14 .  C o l o .  T a x a b l e  Income R e n t s  G. NON-BUSINESS INCOME 

1 5 .  C o l o r a d o  Tax  R o y a l t i e s  T o t a l  Income D i r e c t l y  A l l o c a b l e  
+ 
+ 16.  B u s i n e s s  Fac .  C r e d i t  G a i n s  a .  R e n t s / R o y a l t i e s  
0 

1 7 .  I m p a c t  A s s i s t .  C r e d i t  O t h e r  Income b. C a p i t a l  G a i n s  

18.  P o l l u t i o n  C o n t r o l  Cr .  T o t a l  Income c .  I n t e r e s t l D i v i d e n d s  

1 9 .  C o w .  E n e r g y  C r e d i t  d .  P a t e n t s / C o p y r i g h t s  

20. I n v e s t m e n t  Tax  C r e d i t  E. COLORADO APPORTIONMENT FORMULA e .  T o t a l  

21 .  C r o p - L i v e s t o c k  C r e d i t  9. Revenue  F a c t o r  C o l o r a d o  Income D i r e c t l y  A l l o c a b l e  

23. Net T a x  a .  C o l o .  Revenue a .  R e n t s / R o y a l t  i e s  

24 .  I n v e s t m e n t  Recap  b.  T o t a l  Revenue b. C a p i t a l  G a i n s  

26.27. Payments  c .  P e r c e n t  a / b  c .  I n t e r e s t  / D i v i d e n d s  

28.  ' I n v e n t o r y  T a x  C r e d i t  1 9 .  P r o p e r t y  F a c t o r  d .  P a t e n t s / C o p y r i g h t s  

30. B a l a n c e  Due a .  C o l o .  Average  e .  T o t a l  

33. Overpayment  b. T o t a l  Average  

34. Overpayment  C r e d i t  c .  P e r c e n t  a / b  

35 .  Overpayment  Refunded  
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